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                                         INDEX OF MOTIONS 
 
                  MOTION TO APPROVE KRA MINUTES #131  . . . .  PAGE 7, LINE 13  
 
                                 CHAIRMAN WARE:  Very good.  I'll entertain a 
                                 motion for approval of the minutes of our 
                                 previous meeting. 
                                 MR. WELTY:  So moved. 
                                 JUDGE REESE:  Second. 
                                 CHAIRMAN WARE:  I've got a motion and a 
                                 second.  All in favor, say aye.  Motion 
                                 passes. 
 
                  MOTION TO APPROVE PLANNING SESSION  
                  MINUTES #10   . . . . . . . . . . . . . . . . PAGE 7, LINE 20 
 
                                 CHAIRMAN WARE:  Move on for approval of the 
                                 minutes of our Planning Session the next day. 
                                 MR. WELTY:  So moved. 
                                 CHAIRMAN WARE:  I have a motion to approve 
                                 those minutes. 
                                 JUDGE REESE:  Second. 
                                 CHAIRMAN WARE:  And a second.  All in favor.  
                                 Motion carries. 
 
                  MOTION TO APPROVE FINANCIAL REPORT  . . . .  PAGE 13, LINE 21 
 
                                 MR. WELTY:  If there are no further questions, 
                                 I move that we accept the Financial Report for 
                                 October. 
                                 CHAIRMAN WARE:  So moved.  Do I have a second? 
                                 MAYOR MARTIN:  I'll second it. 
                                 CHAIRMAN WARE:  All in favor.  Motion carries. 
 
                  MOTION TO APPROVE GRANT RESOLUTION FOR  
                  BLUEGRASS WATER SUPPLY COMMISSION   . . . . . PAGE 50, LINE 6 
 
                                 MR. WELTY:  Mr. Chairman, I make a motion that 
                                 we authorize the Executive Director and 
                                 whoever else that needs to sign this 
                                 resolution, that we do so. 
                                 MAYOR MARTIN:  I'll second it. 
                                 MR. CHAIRMAN WARE:  We have a motion and a 
                                 second.  Any further discussion about this 
                                 resolution?  All in favor, let it be known by 
                                 saying aye.  Any opposition by a like sign.  
                                 Motion carries. 
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                  MOTION TO RANK BOAT RAMP PRIORITIZATIONS: 
                  HIGHEST-PRIORITY RANKING, POOLS 13, 5, 7  
                  AND 10; MEDIUM-PRIORITY RANKING, POOLS 1, 2, 
                  3, 9, 11, AND 14; LOWEST-PRIORITY RANKING,  
                  POOLS 4, 6, 8 and 12  . . . . . . . . . . . . PAGE 56, LINE 1 
 
                                 MR. CHRISTOPHER  I think we made a motion in 
                                 our committee that we would like to make a 
                                 recommendation that we present to the full 
                                 Board this ranking that we have given to you. 
                                 CHAIRMAN WARE:  And, Randall, I will accept 
                                 that as a motion on your part for the Board to 
                                 accept that as a priority ranking, to the 
                                 extent that we have limited funds to address 
                                 any of this. 
                                 MR. CHRISTOPHER:  To address this. 
                                 JUDGE REESE:  Second. 
                                 CHAIRMAN WARE:  And I have a second by Judge 
                                 Reese.  Do we have any further discussion on 
                                 this ranking process? 
                                 MR. GRIER:  I do want to point out, it is in 
                                 conjunction with the Fish and Wildlife people, 
                                 that is, it's not a go-alone deal, as we will 
                                 all hear shortly. 
                                 CHAIRMAN WARE:  I think the preference is this 
                                 to be a joint process as much as possible with 
                                 Fish and Wildlife, although I don't think the 
                                 Authority can necessarily tie itself to 
                                 another agency's actions altogether. 
                                 MR. CHRISTOPHER:  And, once again, this is, I 
                                 think as our full Board talked about in our 
                                 strategic planning session, we're asking 
                                 ourselves what is our greatest need for ramp 
                                 access.  And, so, that's what we're presenting 
                                 to you is that need.   
                                 Now, we have to find ways of, first of all, 
                                 finding property.  And I know Rex made a 
                                 couple of great suggestions, I think, about 
                                 working with fiscal courts and working through 
                                 advertising to try to find areas that we can 
                                 put ramps.  And then also we understand also, 
                                 as we said, to work with the Department of 
                                 Fish and Wildlife on helping fund those 
                                 opportunities. 
                                 This is just a motion that we brought out that 
                                 says, hey, these are our needs prioritized in 
                                 some rank form that we present to you. 
                                 CHAIRMAN WARE:  Another option, I assume, that 
                                 the Authority will be pursuing at some point 
                                 and that's looking at possible transfer of 
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                                 vessels at current dams through some other 
                                 mechanism besides a lock. 
                                 MR. CHRISTOPHER:  We call it the sling-slot 
                                 method. 
                                 CHAIRMAN WARE:  Do we have any discussion on 
                                 this motion that's on the floor? 
                                 MR. MORGAN:  Correct me if I'm wrong, but from 
                                 the meeting we had, this is just a format to 
                                 try to guide efforts.  It's not in concrete 
                                 because if some great opportunity comes along 
                                 for a ramp in one of the lower-priority 
                                 categories, we don't want to exclude it 
                                 because there's a ramp need still left in the 
                                 higher-priority category. 
                                 CHAIRMAN WARE:  I think that's correct, Rex. 
                                 MR. CHRISTOPHER:  That's a great point and we 
                                 did mention that several times.  A prime 
                                 example is what we're fixing to discuss there 
                                 and that is the Fint Boat Ramp in Anderson 
                                 County.  That was not on our agenda if you had 
                                 asked us six months ago.  But then all of a 
                                 sudden, boom, it became a golden opportunity 
                                 and we're going to try to address that and 
                                 keep that opportunity here at our table.  
                                 And that could certainly happen in the  
                                 future, and what he's saying is, we may come 
                                 up and find a great opportunity to do 
                                 something at Pool 9, even though it's in our 
                                 second list, but if it's a great opportunity, 
                                 we certainly don't want to turn our backs to 
                                 it.   
                                 This is just a general condition of, hey, this 
                                 is where we're at and this is what we need to 
                                 keep focused on but not shut our eyes to 
                                 anything else that might come up.  Good point. 
                                 MR. DAY:  It's really a starting point. 
                                 MR. CHRISTOPHER:  Yes, sir. 
                                 MR. DAY:  No funding involved. 
                                 CHAIRMAN WARE:  Not with respect to this 
                                 motion.  We'll get to that in a few minutes.   
                                 MR. DAY:  Question on the motion, Mr. 
                                 Chairman. 
                                 CHAIRMAN WARE:  Okay.  All in favor of 
                                 adoption of this motion, let it be known by 
                                 saying aye.  Opposed by a like sign.  Motion 
                                 carries. 
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                  MOTION TO PARTICIPATE IN UPGRADE OF FINT BOAT RAMP  
                  IN ANDERSON COUNTY    . . . . . . . . . . .  PAGE 62, LINE 13 
 
                                 MR. CHRISTOPHER:  So, our motion is that we 
                                 participate in this upgrade of this facility 
                                 and we do so with our $20,000 match at 25% 
                                 that Charles and Steve had talked about, and 
                                 this would be out of our fiscal year '07 
                                 dollars, if I'm not mistaken. 
                                 MR. MORGAN:  What's interesting about this 
                                 one, too, is in the process of trying to 
                                 establish ramps in the other pools, this one 
                                 here is just a matter of construction costs 
                                 and it's not land acquisition costs associated 
                                 with it like there will be at the Heidelberg.  
                                 So, in this case, Fish and Wildlife has 
                                 already footed the bill for the property.  So, 
                                 we're just worried about construction. 
                                 MR. BUSH:  I wish we had mind to come talk to 
                                 you before we bought the property.  But in 
                                 good conscience, we can't ask you for that. 
                                 MR. CHRISTOPHER:  And this is near a bridge, 
                                 fairly near a bridge.  So, this is one of 
                                 those opportunities where it kind of fits a 
                                 ramp being on both sides of the river, at 
                                 least at this section because of the proximity 
                                 to the bridge. 
                                 MR. BUSH:  It will primarily serve Anderson 
                                 County and Woodford County and anybody that 
                                 funnels in through those two counties. 
                                 CHAIRMAN WARE:  We have a motion. 
                                 MR. DAY:  I'll second it. 
                                 CHAIRMAN WARE:  And a second by Mr. Day.  Do 
                                 we have any further discussion on this? 
                                 MR. WELTY:  The question I would have, I see 
                                 that we have two other projects here.  Is the 
                                 committee's feeling, say we didn't have funds 
                                 to do all three.  Is this your number one 
                                 priority as a committee? 
                                 MR. CHRISTOPHER:  We have these in order.  
                                 Yes, sir. 
                                 CHAIRMAN WARE:  I think from a timing 
                                 perspective in conjunction with this one. 
                                 MR. BUSH:  We have submitted for permits and 
                                 we hope to be in construction late summer or 
                                 as soon as we get a permit. 
                                 CHAIRMAN WARE:  Any other questions?  All in 
                                 favor of this motion, let it be known by 
                                 saying aye.  Opposition by a like sign.  
                                 Motion carries. 
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                  MOTION CONCERNING POOL 13 AT HEIDELBERG TO ENTER  
                  INTO A MEMORANDUM OF AGREEMENT WITH LEE COUNTY  
                  FISCAL COURT FOR ACQUISITION OF NECESSARY ACREAGE  
                  WHICH MEETS FEDERAL REQUIREMENTS AND THAT PURCHASE  
                  OF PROPERTY QUALIFIES AS A NON-FEDERAL MATCH,  
                  CONTINGENT UPON LEE COUNTY FISCAL COURT USING A  
                  STATE-APPROVED APPRAISER TO OBTAIN APPRAISAL OF  
                  LAND, AND CONTINGENT UPON DEPARTMENT OF FISH AND  
                  WILDLIFE COMMISSION'S AGREEMENT TO BUILD A BOAT  
                  RAMP ON THIS PROPERTY   . . . . . . . . . .  PAGE 88, LINE 18 
 
                                 MR. CHRISTOPHER:  All right.  Chairman, help 
                                 me with this, but I'm going to make a motion 
                                 that we enter into an MOA with the Lee County 
                                 Fiscal Court for the acquisition of two and a 
                                 half acres, contingent upon the Lee County 
                                 Fiscal Court using a state-approved appraiser 
                                 to get an appraisal of the land, and 
                                 contingent upon the Department of Fish and 
                                 Wildlife Commission's agreement to build a 
                                 ramp on this property.  
                                 MR. BUSH:  And the only other thing that you 
                                 may want to reword that is property necessary.  
                                 It could be--- 
                                 MR. CHRISTOPHER:  To meet federal 
                                 requirements. 
                                 MR. BUSH:  ---that we look and it's three 
                                 acres.  We could look at it and it's two 
                                 acres.  And I don't know if that's too vague 
                                 for the Board. 
                                 MR. CHRISTOPHER:  The Lee County Fiscal Court 
                                 is going to have to go buy something or we'll 
                                 be buying it.  Is that right, Judge?  We're 
                                 asking him to go buy something now and I guess 
                                 the time frame we're looking at here is Judge 
                                 Reese leaves office here in two weeks.  Are 
                                 you trying to get it done within that time 
                                 frame? 
                                 JUDGE REESE:  Well, actually, I think I can do 
                                 it anytime. 
                                 MR. GRIER:  State where the property is in 
                                 your motion. 
                                 MR. CHRISTOPHER:  It's at Pool 13, Heidelberg. 
                                 CHAIRMAN WARE:  And we've also got to indicate 
                                 that the purchase of said property qualifies 
                                 as a non-federal match. 
                                 MR. CHRISTOPHER:  Please add that to that 
                                 motion. 
                                 MR. WELTY:  Plus the dollar amount. 
                                 JUDGE MARTIN:  I'll second your motion. 
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                                 MR. CHRISTOPHER:  Let's set a dollar amount 
                                 here.   
                                 JUDGE REESE:  You're talking on 13? 
                                 MR. CHRISTOPHER:  Thirteen, Heidelberg pool. 
                                 JUDGE REESE:  It was $10,000. 
                                 MR. CHRISTOPHER:  Ten thousand dollars per 
                                 acre. 
                                 JUDGE REESE:  Per surveyed acre.  That's what 
                                 he said. 
                                 CHAIRMAN WARE:  But the final total is going 
                                 to depend upon how much property is necessary. 
                                 MR. BUSH:  Well, our participation would 
                                 probably be tied to that appraisal.  So, if it 
                                 appraises for at least $10,000 per acre or 
                                 more, then, we're okay for 75% of it.  If it 
                                 appraises for less than that, then, we would 
                                 be tied to 75% of whatever that appraisal 
                                 would be. 
                                 MR. CHRISTOPHER:  And we're going to have to 
                                 foot that other piece of the bill.  Am I 
                                 right?  We would have to be making up the 
                                 difference there if we go ahead and buy two 
                                 and a half acres at $10,000 per acre, or Lee 
                                 County Fiscal Court do that. 
                                 CHAIRMAN WARE:  We've got a motion and a 
                                 second.  Any further discussion on this 
                                 matter?  All in favor, let it be known by 
                                 saying aye.  Any opposition, like sign.  
                                 Motion carries. 
 
                  MOTION TO ENTER INTO A MEMORANDUM OF AGREEMENT 
                  WITH LEE COUNTY FISCAL COURT TO PURCHASE RAMP 
                  IN POOL 14 FOR $20,000 AND THAT KENTUCKY RIVER  
                  AUTHORITY HAVE A CERTIFIED APPRAISER PERFORM 
                  AN APPRAISAL OF PROPERTY AND THAT THE PROPERTY  
                  STAY IN LEE COUNTY FISCAL COURT'S DOMAIN FOR  
                  TWENTY-FIVE YEARS   . . . . . . . . . . . .  PAGE 93, LINE 22 
 
                                 MR. WELTY:  I'm going to make a motion that we 
                                 enter into whatever agreement it is with Lee 
                                 County to purchase this ramp in Pool 14.  But 
                                 I think to protect our own self, that we ought 
                                 to go to the expense of having one of the 
                                 certified appraisers do the appraisal on it so 
                                 that sometime down the road, we don't get 
                                 smacked in the mouth and say we overpaid for 
                                 it, although I don't see how we did. 
                                 MR. MORGAN:  So, we're going to reimburse Lee 
                                 County for the full purchase price of the 
                                 ramp, or the property and ramp? 
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                                 MR. CHRISTOPHER:  At $20,000. 
                                 CHAIRMAN WARE:  It's basically a grant is the 
                                 way Don phrased it. 
                                 MR. REEDER:  Bill, a point of clarification.  
                                 Are you saying that that will be subject to 
                                 the appraisal or an appraisal be done sometime 
                                 thereafter for record-keeping purposes? 
                                 MR. WELTY:  I would just like to have an 
                                 appraisal done on it so--I mean, we heard that 
                                 it cost eighty to put this other one in.  I'm 
                                 sure if the people know it could be sold for 
                                 that, this is a bargain.  So, maybe that you 
                                 go ahead and get a contract on the property, 
                                 but have the appraisal done and put it in a 
                                 file so that they can't come back and say, 
                                 well, you didn't appraise this property. 
                                 MR. GRIER:  So, it could be appraised higher 
                                 than $20,000. 
                                 MR. CHRISTOPHER:  Bob has answered my 
                                 question.  I was just nervous about whether or 
                                 not we had enough money to do this.  It is 
                                 very much worth it.  As Bill clearly points 
                                 out, we're paying $20,000 for a piece of 
                                 property that we're fixing to have to go down 
                                 here at Heidelberg and do the same thing and 
                                 it costs five times that in some ways. 
                                 MR. MORGAN:  So, then, the Authority will own 
                                 this ramp. 
                                 MR. REEDER:  Lee County will own it. 
                                 MR. MORGAN:  But if we're reimbursing them the 
                                 $20,000--- 
                                 MR. CHRISTOPHER:  We really don't want to own 
                                 a ramp. 
                                 MR. MORGAN:  Well, that's what I thought. 
                                 MR. CHRISTOPHER:  We don't really want to own 
                                 it nor have to maintain it nor keep it up. 
                                 MR. MORGAN:  Are you all going to leave the 
                                 name of it KY 52 ramp or is somebody going to 
                                 rename the ramp after it is purchased?  Are we 
                                 going to call it the Reese Ramp, the Judge 
                                 Reese Ramp? 
                                 JUDGE REESE:  That's the pleasure of the 
                                 Authority. 
                                 CHAIRMAN WARE:  Is there any need for a deed 
                                 restriction on that property, that it remain 
                                 in the public domain? 
                                 MR. REEDER:  I don't think so if the county 
                                 bought it. 
                                 JUDGE REESE:  Stipulate in your motion there, 
                                 Bill, that it stay in the county's domain for 
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                                 25 years just like it would Fish and Wildlife 
                                 if they need a lease or whatever. 
                                 MR. WELTY:  I'll add that to the motion. 
                                 CHAIRMAN WARE:  All right.  We have a motion. 
                                 JUDGE REESE:  I'll second it. 
                                 CHAIRMAN WARE:  And a second by Judge Reese.  
                                 Any further discussion on this?  All in favor 
                                 of the motion, let it be known by saying aye.  
                                 Opposition by the like sign.  Motion carries. 
 
                  MOTION TO RETAIN SLATE OF OFFICERS FOR  
                  2007  . . . . . . . . . . . . . . . . . . .  PAGE 99, LINE 19 
 
                                 MAYOR MARTIN:  Steve, I notice on the next 
                                 thing here, election of officers, can we keep 
                                 our same officers?  Is there anything that 
                                 says you can't? 
                                 MR. REEDER:  Yes, sir, you certainly can.  In 
                                 fact, what we have done, unless somebody does 
                                 not want an office or unless somebody wants to 
                                 run for one of the four available offices, we 
                                 have in the past, Mayor Martin, had a 
                                 nomination to retain the slate. 
                                 MAYOR MARTIN:  I would like to make that 
                                 motion if no one else has any objection. 
                                 MR. DAY:  Second. 
                                 CHAIRMAN WARE:  I probably need to turn this 
                                 over to Steve then as far as any vote on this. 
                                 MR. REEDER:  The question, motion made and 
                                 seconded.  All in favor?  Motion carries.  
                                 Everybody is reelected for '07. 
 
                  MOTION FOR ANNUAL RENEWAL OF HIGH BRIDGE 
                  PARK LEASE  . . . . . . . . . . . . . . . .  PAGE 101, LINE 6 
 
                                 MR. REEDER:  We have an item to add, Mr. 
                                 Chairman, to the agenda that came in late.  
                                 It's the annual renewal of the High Bridge 
                                 Park lease with Jessamine County.  It's the 
                                 same as we have done for the last number of 
                                 years.  And at some point, we might want to 
                                 consider, not today certainly, but we might 
                                 want to consider at some point deeding this 
                                 property to them like we did to the Nature 
                                 Preserves Commission last year.  But the High 
                                 Bridge lease, there's no money involved in 
                                 this with Jessamine County.  Jessamine County 
                                 keeps it up. 
                                 MR. WELTY:  So moved. 
                                 JUDGE REESE:  Second. 
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                                 CHAIRMAN WARE:  We have a motion and a second. 
                                 All in favor, say aye.  Any opposition?  
                                 Motion carries. 
 
                  MOTION TO ADJOURN   . . . . . . . . . . . . PAGE 107, LINE 21 
 
                                 MR. WELTY:  If there's no further business to 
                                 come before this Board, I move for us to 
                                 adjourn. 
                                 CHAIRMAN WARE:  Is there any other business?  
                                 Does anybody else want to raise any questions? 
                                 MR. DAY:  I'd like to make one comment.  We 
                                 gave a grant to a group in Letcher County that 
                                 was headed up by a young man by the name of 
                                 Evan Smith.   
                                 Those of you who do read the Lexington paper 
                                 or get a chance to watch Channel 27 which is 
                                 the daddy or mother of Channel 57 in Hazard, 
                                 they have a real good program on the work that 
                                 I guess he has been doing and perhaps is 
                                 continuing to do.  And I thought that this 
                                 group should be made aware of the fact that 
                                 that was a good move that we made. 
                                 I felt really good that we had an opportunity 
                                 to help him do that, and he brought me a copy 
                                 of a grant immediately after those other two 
                                 were funded and I told him he would have to 
                                 wait and resubmit.  So, whatever that's worth.  
                                 But that's the kind of thing I'm proud to be a 
                                 part of, and thanks to all of you who were 
                                 involved in that, too. 
                                 CHAIRMAN WARE:   I'm going to echo Steve's 
                                 statements about your all's participation in 
                                 the Planning Session last month.  I've enjoyed 
                                 working with you all.  I think there's been 
                                 some cohesiveness to this group that's good.  
                                 Sometimes we can get lost in controversy and 
                                 argue and quibble sometimes as boards, and 
                                 this group seems to be willing to catch on to 
                                 what's going on and cooperate in our mission.  
                                 It has been ratcheted up several levels since 
                                 we got the funding for some important 
                                 infrastructures.   
                                 So, I'll enjoy working with you again next 
                                 year and I wish you all a very Merry Christmas 
                                 and a Happy New Year.  And we have a motion to 
                                 adjourn. 
                                 JUDGE REESE:  Second. 
                                 CHAIRMAN WARE:  We stand adjourned. 
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              1                         CHAIRMAN WARE:  I would like to call to 
 
              2   order Meeting No. 132 of the Kentucky River Authority Board.  
 
              3   Before we get started, I would like to welcome back a former 
 
              4   Board member and a good friend, Ralph McClanahan.  Glad to 
 
              5   see you, Ralph.  It's good to be back in your house.  Would 
 
              6   you like to address the Board? 
 
              7                         MR. McCLANAHAN:  Thank you, Mr. 
 
              8   Chairman.  Anytime you see a politician, they're wanting to 
 
              9   say a few words.   
 
             10                         You know, this is one of the finest 
 
             11   organizations I have ever belonged to, and I have belonged to 
 
             12   a lot of them.  I was one of the organizers of this back in 
 
             13   Martha Lane Collins' day.  It was called the Kentucky River 
 
             14   Task Force, and I was one of the original members. 
 
             15                         You all have one of the most important 
 
             16   jobs in the State of Kentucky, there's no doubt about it, 
 
             17   keeping water to the people of the whole river.  And you've 
 
             18   made a lot of good changes; but when you do, you don't ever 
 
             19   tell the people in the public about it.  Keep the public more 
 
             20   informed what you do because they think you don't do 
 
             21   anything. 
 
             22                         Water, of course, is one of the most 
 
             23   essential things that we have.  We've got what the good Lord 
 
             24   gave to us.  We've got to have enough of it.  And some of 
 
             25   these days, you all are going to have to raise the fees on 
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              1   the customers.  I know that's coming.  I didn't mean to 
 
              2   mention that, Steve.  It's inevitable, that's all there is to 
 
              3   it. 
 
              4                         But I appreciate being here and being 
 
              5   asked.  I'm not going to stay for your all's meeting.  I've 
 
              6   had some setbacks since I left the Board, physical, and I 
 
              7   guess mental also.  I don't know.  But I brought a couple of 
 
              8   little books over here. 
 
              9                         Most people have books to sell.  I 
 
             10   write books to give away because then I know people will read 
 
             11   them, and they can take them to the bathroom if they don't 
 
             12   want to read them.  But I have a couple of books over here.  
 
             13   One of them is called "Kentucky's Miniature Nile".  It starts 
 
             14   from the top to the bottom.  And the other one is a little 
 
             15   book that I call "I Do, I Do."  I was County Judge here for 
 
             16   eight years and these are marriage stories that I've written. 
 
             17                         But I do appreciate you all and you all 
 
             18   have a wonderful task and I appreciate being here today, and 
 
             19   just keep me in mind, I would appreciate it.   
 
             20                         When you say your prayers, say one for 
 
             21   Ralph.  I've got a birthday next week -- 85 years old -- and 
 
             22   if the good Lord allows me, I'll be the oldest McClanahan man 
 
             23   who had ever lived.  The women all lived to be 90 but the 
 
             24   men, I don't know what happened to them.  But thank you all 
 
             25   so much.  God Bless each and every one of you.   
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              1                         Do your job and do it well and be 
 
              2   sincere about this because you've got the whole State of 
 
              3   Kentucky on your hands.  Thank you so much for being here. 
 
              4                         CHAIRMAN WARE:   I want to thank 
 
              5   Randall Christopher for arranging for us to meet here today.  
 
              6   This is a nice restaurant, a good facility.  Randall, there 
 
              7   may be some faces around the room that you may want to 
 
              8   introduce us to. 
 
              9                         MR. CHRISTOPHER:  Appreciate that.  
 
             10   I've talked with Ralph many a time, even many moons ago it 
 
             11   seems like, about the River Authority and I do want to just 
 
             12   personally and publicly thank Ralph for the great job and the 
 
             13   vision he had about the Kentucky River.  He has in the past 
 
             14   and still does love that water. 
 
             15                         I'd like to introduce Mr. Burt Hensley, 
 
             16   the Superintendent of Estill County Schools.  He has the flu 
 
             17   right now, but other than that, everybody is fine.  As most 
 
             18   of you all know, we've had the unfortunate task of having to 
 
             19   shut down school here for the remainder of the week because 
 
             20   of illnesses.  But I want to say welcome and appreciate him 
 
             21   very much. 
 
             22                         MR. HENSLEY:  Thank you for coming.  I 
 
             23   had to check and make sure that Randall was really in an 
 
             24   organization. 
 
             25                         MR. CHRISTOPHER:  Just make sure you 
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              1   all remind him.  We do meet once a week. 
 
              2                         MR. HENSLEY:  And I've come to 
 
              3   appreciate the work that you're doing.  Kind of what the 
 
              4   Judge said, until I came over here last year, I really didn't 
 
              5   know that much about it.  And some of the things that Randall 
 
              6   has told me in the press and everything, I think the people 
 
              7   would be behind it a lot stronger politically, I think, if 
 
              8   they knew about it and what you all were trying to do and 
 
              9   what needs to be done for the river to keep it like that. 
 
             10                         So, just get the message out there and 
 
             11   mention it to politicians. 
 
             12                         MR. CHRISTOPHER:  We're working on that 
 
             13   for sure. 
 
             14                         CHAIRMAN WARE:  We make that effort. 
 
             15   We try to work with Andy Mead and there will probably be some 
 
             16   articles coming up in the near future. 
 
             17                         MR. HENSLEY:  The future of all the 
 
             18   counties that the river runs through are kind of at stake 
 
             19   when it comes to that.  Appreciate what you all are doing. 
 
             20                         MR. CHRISTOPHER:  Thank you.  I'd like 
 
             21   to introduce Rhonda Smith.  She is with the Citizens Voice 
 
             22   and Times.  Thank you, Rhonda, for being here and covering on 
 
             23   our part.   
 
             24                         And I would like to introduce Ms. 
 
             25   Teresa Doss.  Teresa is representing the County Judge's 
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              1   Office, Wallace Taylor, and welcome her.  Appreciate you 
 
              2   being here today.  Thank you, Bob.  Welcome to Estill County.  
 
              3   You have a little Estill County honey there that's in front 
 
              4   of you.  That's actually just about a mile from where I live, 
 
              5   some neighbors there.  So, I hope you enjoy it. 
 
              6                         CHAIRMAN WARE:  I'll have Sue Ann call 
 
              7   roll.  Linda Potter is going to be representing Susan Bush 
 
              8   today.  So, that might be a face that's unfamiliar to some of 
 
              9   you, but go ahead and call roll, Sue Ann, to make sure we 
 
             10   have a quorum. 
 
             11                            (ROLL CALL) 
 
             12                         MS. ELLISTON:   We do have a quorum. 
 
             13                         CHAIRMAN WARE:  Very good.  I'll 
 
             14   entertain a motion for approval of the minutes of our 
 
             15   previous meeting. 
 
             16                         MR. WELTY:  So moved. 
 
             17                         JUDGE REESE:  Second. 
 
             18                         CHAIRMAN WARE:  I've got a motion and  
 
             19   a second.  All in favor, say aye.  Motion passes. 
 
             20                         Move on for approval of the minutes of 
 
             21   our Planning Session the next day. 
 
             22                         MR. WELTY:  So moved. 
 
             23                         CHAIRMAN WARE:  I have a motion to 
 
             24   approve those minutes. 
 
             25                         JUDGE REESE:  Second. 
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              1                         CHAIRMAN WARE:  And a second.  All in 
 
              2   favor.  Motion carries. 
 
              3                         We will have Don Morse give us a 
 
              4   Financial Report. 
 
              5                         MR. MORSE:  Your report today is for 
 
              6   the month of October of the current year.  The cover page, I 
 
              7   guess there was some confusion the last time.  The cover page 
 
              8   is a summary of everything that's behind it.  So, other than 
 
              9   just for general information, it really doesn't tell you too 
 
             10   much about our real operations. 
 
             11                         So, if you will turn to page 2 on the 
 
             12   general operating expenses of the Agency which come from our 
 
             13   Tier I funds, you see the revenue for the month was fairly 
 
             14   nominal.  Again, our fees are only collected quarterly.  So, 
 
             15   when you get to the end of a quarterly billing cycle, as 
 
             16   October is, you don't have much activity. 
 
             17                         The expenditures for the month, general 
 
             18   operations were fairly normal with the exception of the 
 
             19   governmental contracts that we have.  We made about a $20,000 
 
             20   payment on the first quarter of the U.S. Geological Survey's 
 
             21   contract for operation of the gauging system on the river.  
 
             22                         And the rest of it was for the 
 
             23   University of Kentucky's watershed management contract 
 
             24   actually for last year's expenses.  They billed us very late.  
 
             25   Well, actually, in the current year, they billed us for what 
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              1   happened last year.  It was about the end of August.  And 
 
              2   because of our new system, the new operating system for 
 
              3   purchasing and accounting, that bill was not able to be paid 
 
              4   until October. 
 
              5                         The reason it's a fairly large amount 
 
              6   in relation to their contract is the community grants that 
 
              7   you approved towards the end of last year, all those are 
 
              8   lumped into the last quarter or weren't expended by UK until 
 
              9   late in June.  So, it makes for a very large bill on the end 
 
             10   of their contract cycle. 
 
             11                         This year I understand you're going to 
 
             12   be reviewing those grants much earlier in the year.  So, we 
 
             13   won't have the same situation, I don't think, with this year. 
 
             14                         Those are the only major expenditures.  
 
             15   We ended with general operating cash of $687,000.  Three 
 
             16   hundred and forty-six of that is obligated to current 
 
             17   contracts which are listed on the last page of the report. 
 
             18                         While we do have quite a bit of cash in 
 
             19   that account, the budgeted numbers there beside the 
 
             20   expenditures are all that's permitted to be spent this year.  
 
             21   Those of you in private enterprise are probably not familiar 
 
             22   with the way state funding is operated.  The Legislature in 
 
             23   its Appropriations Act limits the amount to be expended 
 
             24   regardless of your revenue source or the amount of revenue 
 
             25   available to an agency. 
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              1                         So, in our case, while we probably are 
 
              2   going to take in nearly $1.2 million this year, including our 
 
              3   carryforward, we can only spend $809,000 of that without 
 
              4   additional legislative approval. 
 
              5                         If you'll turn to the second page of 
 
              6   our Tier II fees, which are monies again reserved for 
 
              7   maintenance of the dams, the major activity here is under the 
 
              8   inter-fund transfers, about midway down the page.  Our budget 
 
              9   this year called for using $4.6 million of our own cash 
 
             10   carryforward to help fund capital projects this year.   
 
             11   So, in order to get the projects started and allow the 
 
             12   allotments, which is the second part of governmental 
 
             13   budgeting, to be established to award those contracts, we had 
 
             14   to put our cash up front and the balance of the funding will 
 
             15   eventually come from debt financing. 
 
             16                         The $4.6 million was transferred, 3.1 
 
             17   of that to the project for Dam 9 which was, again, the 
 
             18   budgeted amount for that particular project, and then $1.5 
 
             19   million of it was put over into the project for the Lock and 
 
             20   Dam 3 renovation.  There's a design contract under 
 
             21   negotiation right now for the work on that project.  It 
 
             22   hasn't been awarded yet, but we had to establish the funding 
 
             23   in order to start that process. 
 
             24                         So, that's where the money went, 
 
             25   leaving still $309,000 in that account after funding all that 
 



 
                                               -10- 



 
 
 
 
 
           
 
              1   was budgeted for this year. 
 
              2                         The other thing I would like to point 
 
              3   out is the budgeted revenue from these fee receipts at $1.9 
 
              4   million includes all the additional fees that were 
 
              5   anticipated to be collected after increasing rates on that 
 
              6   particular fee category.  That is equivalent to a half a 
 
              7   year's debt service on all the bonds that were authorized in 
 
              8   our budget.  And, actually, what we will take in at the 
 
              9   current rates is only $409,000.  So, that's not a true 
 
             10   picture.   
 
             11                         That's how the budget reads right now.  
 
             12   But since we have not at this point in the year approved any 
 
             13   kind of a rate change, we will not produce that much revenue, 
 
             14   of course, because it would have to go into effect January 1 
 
             15   in order to do that.   
 
             16                         So, it will be something less depending 
 
             17   on when and if a rate increase is approved by the Board.  And 
 
             18   that's depending on some of this project activity and when 
 
             19   the debt financing is approved as well. 
 
             20                         On the next page, it shows our lock 
 
             21   operations.  The allotment process there, we received $87,000 
 
             22   of our quarterly allotments of the current appropriation for 
 
             23   that project.  Again, this is all General Fund dollars.  And 
 
             24   the expenditures are only at 25% of what's budgeted for the 
 
             25   year and yet a third of the year has already past.  So, we 
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              1   are well within budget. 
 
              2                         The following pages are on your capital 
 
              3   projects.  One project we're still trying to clean up are the 
 
              4   abutment walls for Locks 5, 6 and 7.  The only activity there 
 
              5   is we had an old contract we discovered that was still being 
 
              6   carried forward for $6,300.  We liquidated that contract.  
 
              7   So, that did free up some additional cash to complete that 
 
              8   project out.  And David can tell you what's going on as far 
 
              9   as cleanup and close-out of the project. 
 
             10                         The following page shows the funding 
 
             11   coming in to the project we call water storage enhancements 
 
             12   which is basically Dam 9.  And the page behind that is the 
 
             13   project for Dam 3 and Locks 3 and 4. 
 
             14                         I do want to point out that we did get 
 
             15   an exception granted us on the investment income.  Normally 
 
             16   when you transfer money into a capital project account, the 
 
             17   State keeps all the investment earnings on those accounts and 
 
             18   uses them for cost overruns on projects at the Governor's 
 
             19   discretion. 
 
             20                         We were able to get an exception 
 
             21   granted.  So, we are still earning investment income on these 
 
             22   monies even though they are in capital projects rather than 
 
             23   our own individual Agency accounts.  So, it's not really 
 
             24   hurting us any to advance fund these projects. 
 
             25                         That's about all I have for the month 
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              1   of October.  If anyone has any questions, I'll be glad to 
 
              2   answer them. 
 
              3                         MR. WELTY:  The Kentucky watershed, 
 
              4   $41,600, how much of that was grants?  I know we approved all 
 
              5   those applications. 
 
              6                         MR. MORSE:  I think we did 25 in grants 
 
              7   last year, either 25 or 30.  I can't recall now. 
 
              8                         MR. WELTY:  So, the difference there, 
 
              9   what project do they do for the difference? 
 
             10                         MR. MORSE:  Well, they have, of course, 
 
             11   salary costs and some other subcontracting costs for water 
 
             12   sampling.  Then they do those little project grants for 
 
             13   educational outreach and, in some cases, they do some stream 
 
             14   remediation and things of that nature. 
 
             15                         MR. WELTY:  And the other question is I 
 
             16   guess in reference to do we have a lease yet on 3?  We've got 
 
             17   funds appropriated to do work there, but do we have to have a 
 
             18   lease with the Corps before we can do that? 
 
             19                         MR. REEDER:  We have a lease.  We have 
 
             20   a lease and we have permission from the Corps to work on it. 
 
             21                         MR. WELTY:  If there are no further 
 
             22   questions, I move that we accept the Financial Report for 
 
             23   October. 
 
             24                         CHAIRMAN WARE:  So moved.  Do I have a 
 
             25   second? 
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              1                         MAYOR MARTIN:  I'll second it. 
 
              2                         CHAIRMAN WARE:  All in favor.  Motion 
 
              3   carries. 
 
              4                         David Hamilton will give us the 
 
              5   Engineer's Report. 
 
              6                         MR. HAMILTON:  First of all, to touch 
 
              7   on what Don was saying about the cutoff walls at 5, 6 and 7, 
 
              8   that project hasn't quite been completed.  We're just waiting 
 
              9   on essentially a final inspection of the project.  The 
 
             10   contractor, it was found that he didn't meet all the 
 
             11   requirements construction-wise.   
 
             12                         So, they had to go back in and do a 
 
             13   little bit more work.  They were actually in there just two 
 
             14   weeks ago completing that, and we should be able to do the 
 
             15   final inspection more than likely before the end of year, but 
 
             16   no dates have been set for that yet. 
 
             17                         The other item that I'd like to discuss 
 
             18   would be the Dam 9 bids.  Of course, that bid was open this 
 
             19   week.  If you remember from our last Board meeting, I think 
 
             20   we had somewhere on the order of nine contractors show up at 
 
             21   our pre-bid meeting.   
 
             22                         Unfortunately, we only had two 
 
             23   contractors submit bids for the project, and Steve will kind 
 
             24   of fill you in on some of the happenings.  There's been some 
 
             25   late developments on this, but I can kind of give you the 
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              1   report of how things began. 
 
              2                         Like I said, there were two contractors 
 
              3   that submitted bids.  One of those bids, there was some 
 
              4   technical deficiencies in their bid submittal.  Basically, 
 
              5   they didn't fill out their paperwork correctly.  And, so, 
 
              6   that bid was actually thrown out as being unresponsive. 
 
              7                         So, that left us with just one bid.  
 
              8   The problem with that bid is that our project cost estimate 
 
              9   from Fuller was around $15 million.  The sole bid that was 
 
             10   remaining came in at just over $24 million.  So, we did not 
 
             11   accept that for financial reasons.  But, like I said, Steve 
 
             12   can kind of fill you in.  There's been some late developments 
 
             13   on this bidding process primarily concerning the unresponsive 
 
             14   bid. 
 
             15                         So, I'll turn it over to Steve to let 
 
             16   you know about that. 
 
             17                         MR. REEDER:  In fact, the reason we're 
 
             18   about ten minutes late is because of that.  I had to call 
 
             19   somebody, return a call to somebody at Fuller, Mossbarger. 
 
             20                         What happened essentially on the low 
 
             21   bid, the low bid was $14,700,000 in round numbers.  But like 
 
             22   David said, the engineer estimate was $15 million.  It was 
 
             23   budgeted for $17 million but that really had included the 
 
             24   design work which was $2 million which we've already done. 
 
             25                         The low bid was from a company in 
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              1   Columbus, Ohio called Mayhan and the other bid was from a 
 
              2   Wisconsin firm, and these are both marine type firms, and 
 
              3   their bid, the Wisconsin firm had bid $24,200,000 roughly. 
 
              4                         We threw that out.  That was about 40% 
 
              5   over the estimate.  There's no way we can afford that.  So, 
 
              6   for budgetary reasons, it was thrown out and rejected after 
 
              7   the Finance Cabinet had initially ruled that the low bid 
 
              8   could not be considered.  
 
              9                         And the reason it could not be 
 
             10   considered was that -- and I've got to relearn their 
 
             11   procedures all over because in the Highway Department, the 
 
             12   way we did business over there, it's a very structured 
 
             13   organization, and the way we did business there was that you 
 
             14   weren't allowed to bid on a project to start with unless you 
 
             15   passed a pre-qualification procedure as to type of work and 
 
             16   the amount of money that you were capable of bonding or 
 
             17   proving financial ability. 
 
             18                         Over here at Finance, it doesn't work 
 
             19   that way.  And, of course, they contract for everything else 
 
             20   except highway work.  The Finance Cabinet doesn't pre-qualify 
 
             21   anybody.  You write your qualifications out as best you can 
 
             22   in the bid proposal and the advertisement that goes out and 
 
             23   tell them generally the type of firm that we're looking for, 
 
             24   and there's a lot of other differences in the way the bids 
 
             25   are computed.  
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              1                         Everything is on a lump-sum low bid in 
 
              2   both Departments; but in the Finance Department, you have to 
 
              3   fill out certain forms, the blanks of which must all be 
 
              4   completed.   
 
              5                         What these people did, they did a 
 
              6   totally responsive bid except for one thing.  They didn't put 
 
              7   the names of all the subcontractors on every line.  In the 
 
              8   Highway Department, you could add those in later, assuming 
 
              9   that the subcontractors you add were qualified and on the 
 
             10   qualified list somewhere to do that type of work.  Over 
 
             11   there, as long as you fill it in with something, it doesn't 
 
             12   appear to matter. 
 
             13                         Bill Grier was there along with David 
 
             14   and I and Fuller, Mossbarger.  I protested that after the 
 
             15   meeting was over with, and apparently they have now decided 
 
             16   to reverse that decision which would allow us to accept the 
 
             17   $14.2 million.  That's not a couple of percent over the 
 
             18   estimate.   
 
             19                         The only thing I told Fuller, 
 
             20   Mossbarger to do this afternoon and report back to me this 
 
             21   day would be to review the qualifications of both companies, 
 
             22   particularly the low bidder, and make sure that it looks like 
 
             23   that all the items are balanced, that they've got reasonable 
 
             24   numbers on every item that's there.   
 
             25                         A lot of times they will trump these 
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              1   bids up on the front end to give them some quick cash and 
 
              2   they don't leave adequate money on the back end to finish 
 
              3   them and then they've got to have a change order. 
 
              4                         In the Highway Department, we threw 
 
              5   those bids out as being unbalanced.  No such provision--I 
 
              6   guess you could do it under the Finance rules, but it's 
 
              7   probably not done as much, but I want to make sure that we're 
 
              8   guarded against a change order.  I mean, you can't guard 
 
              9   yourself 1,000% on them, but you can make sure that there's 
 
             10   no blatant errors in it. 
 
             11                         And, so, they are reviewing that right 
 
             12   now and we should have some kind of answer before this day is 
 
             13   over with as to how we're going to respond because the 
 
             14   Finance Cabinet has said that they will reverse their prior 
 
             15   decision and award it if we want, if we agree with them.  And 
 
             16   the only thing I want to know if they're capable of doing it 
 
             17   and they've got an adequate and fair assessment of each item 
 
             18   in there.  And, so, that's what's going on now.   
 
             19                         And, so, I hope that holds up because 
 
             20   we could move on.  Otherwise, what we will be faced with 
 
             21   would be a delay of another month to re-let it, re-advertise 
 
             22   it which really wouldn't be all that bad, I guess, 
 
             23   considering this time of year because, here at the holidays, 
 
             24   you lose a couple of weeks anyway.  Nobody is going to do 
 
             25   very much.  
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              1                         But I'm going to advise them if that 
 
              2   bid looks responsible, that low bid, we take it so we don't 
 
              3   have to do it again because next time they may be higher.  If 
 
              4   these things are on the table, this low guy already knows 
 
              5   that there's some leeway and that's always the danger of 
 
              6   rebidding.  So, that's what is going on now. 
 
              7                         MR. WELTY:  A two-part question.  Do 
 
              8   you have any idea what the reason was the other bidders 
 
              9   didn't come in? 
 
             10                         MR. REEDER:  No. 
 
             11                         MR. WELTY:  I mean, was it time-wise? 
 
             12                         MR. REEDER:  No.  Bill, we gave them 
 
             13   two extra weeks because more people showed up, more bidders 
 
             14   showed up that had not previously expressed an interest, most 
 
             15   of which were out of state.  We thought we would get a more 
 
             16   educated bid if they did that.  We did not know why, no. 
 
             17                         MR. WELTY:  And the other question 
 
             18   would be this company probably does not have any experience 
 
             19   building dams, and you're not going to find that very often, 
 
             20   but I think we need to follow back up on the last project 
 
             21   they did or project before that and see if there was some 
 
             22   problems with how they handled the business. 
 
             23                         MR. REEDER:  We're looking at that 
 
             24   because they have to list their pending work and completed 
 
             25   work.  So, we're looking at that, too. 
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              1                         MR. WELTY:  Will that be something that 
 
              2   somebody on staff will do or are you going to give that to 
 
              3   Fuller, Mossbarger also? 
 
              4                         MR. REEDER:  Fuller, Mossbarger is 
 
              5   looking at it. 
 
              6                         JUDGE REESE:  The discrepancy between 
 
              7   the bids, one was $14.7 million and one was $24 million.  
 
              8   That's an awful lot.  Can you explain maybe the reason? 
 
              9                         MR. REEDER:  Not really.  It looks like 
 
             10   to me those kind of things when you look at both of them and 
 
             11   what little bit we looked at them yesterday, the other people 
 
             12   were just a lot higher.  They built a lot more into it, but 
 
             13   there wasn't any apparent discrepancy as far as I could see 
 
             14   from what I looked at on the items. 
 
             15                         MR. HAMILTON:  It just comes in as a 
 
             16   lump-sum bid.  So, you really can't break it down a whole 
 
             17   lot. 
 
             18                         MR. REEDER:  You could tell on a few 
 
             19   items what the unit prices are.  One is just higher than the 
 
             20   other.  Of course, one was clear under.  One is under the 
 
             21   estimate, under the engineer's estimate and the other one was 
 
             22   way out there. 
 
             23                         MR. WELTY:  Are the panels already 
 
             24   prefabricated someplace else and just brought in or does that 
 
             25   have to be poured on-site? 
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              1                         MR. REEDER:  It's got to be poured  
 
              2   on-site. 
 
              3                         MR. GRIER:  Steve, they did have a bond 
 
              4   in there, didn't they? 
 
              5                         MR. REEDER:  Yes. 
 
              6                         MR. GRIER:  So, we would be protected, 
 
              7   or the State would be protected in the event of a default. 
 
              8                         MR. REEDER:  Exactly.  Got to have a 
 
              9   bond. 
 
             10                         CHAIRMAN WARE:  These are solid 
 
             11   concrete cylinders, aren't they, David? 
 
             12                         MR. HAMILTON:  Yes. 
 
             13                         MR. REEDER:  One thing that I told 
 
             14   Bob -- we rode together coming here -- and I told him coming 
 
             15   down here there was one thing that was troubling to some 
 
             16   contractors and maybe it explains a little bit of what Judge 
 
             17   Reese was talking about or Bill was talking about why nobody 
 
             18   bid on it, is the fact that Fuller, Mossbarger wrote--since 
 
             19   there's no pre-qualification procedures, you try to describe 
 
             20   the kind of firm you're looking for.   
 
             21                         And, so, one of the troubling pieces of 
 
             22   language in there that kept one Kentucky contractor from 
 
             23   bidding we know because they told us about it -- they wrote 
 
             24   us a letter and told us -- was that they put in some language 
 
             25   to protect us, but it had the effect I know of having one 
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              1   contractor not bid on it, was that you had to have worked on 
 
              2   a project of similar complexity within the past ten years. 
 
              3                         Well, this firm had done a project of 
 
              4   similar complexity right on this river but it was over ten 
 
              5   years ago and we already let the thing out. 
 
              6                         So, I told them yesterday, I said the 
 
              7   only thing we'll change on a rebid is take that ten years out 
 
              8   of there because that might bring somebody else in there, 
 
              9   because the only thing we could think of with all of us 
 
             10   together talking was that several people wanted to bid but 
 
             11   they were afraid of the qualifications on it and they were 
 
             12   too vague and they didn't want to spend the money producing a 
 
             13   bid and then have it thrown out for some technical reason 
 
             14   that they weren't able to do the job, but that's one of those 
 
             15   things. 
 
             16                         Hopefully, we won't have to revisit 
 
             17   that anymore if this bid can be awarded. 
 
             18                         MR. GRIER:  One of the things about 
 
             19   that lock is the work has to be done.  At the time I left, 
 
             20   the decision was to rebid, but that's been changed. 
 
             21                         MR. REEDER:  If we want it.  If we 
 
             22   agree. 
 
             23                         MR. GRIER:  That's fine.  But the work 
 
             24   has to be done because that lock is in bad condition. 
 
             25                         MR. REEDER:  It's really one of those 
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              1   things we went around and really told people how bad it was 
 
              2   and it is as bad as we said.  Then we come up and reject the 
 
              3   bids and we go back at it and then you think, well, what's 
 
              4   going to happen if they come in worse than they were the last 
 
              5   time, which is a possibility.   
 
              6                         But we didn't have any choice because 
 
              7   we've got a program that requires new money and we would be 
 
              8   running out of money if we took a 40% increase on a 
 
              9   bid.  I mean, there's not any way you can live with that. 
 
             10                         MR. WELTY: What's the procedure from 
 
             11   here? 
 
             12                         MR. REEDER:   The procedure would 
 
             13   simply be for the Finance Cabinet, after they consult with 
 
             14   us, to award the bid, notify the successful bidder that it's 
 
             15   his job. 
 
             16                         MR. WELTY:  We actually don't have to 
 
             17   make that motion? 
 
             18                         MR. REEDER:  No.  We don't have 
 
             19   anything to do here, no. 
 
             20                         CHAIRMAN WARE:  Dave, do you have 
 
             21   anything else to report? 
 
             22                         MR. HAMILTON:  That's all I have. 
 
             23                         CHAIRMAN WARE:  Any other questions of 
 
             24   Dave? 
 
             25                         MR. WELTY:  What's the completion date? 
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              1                         MR. REEDER:  Completion date of it?  
 
              2   Really, we were more concerned about the letting date than we 
 
              3   were the completion date so we would have that thing 
 
              4   underway.  But the completion date, what, two years? 
 
              5                         MR. HAMILTON:   Yes.  Once they get the 
 
              6   contract set up, it will have an actual date set in there, 
 
              7   but right now, it's just a generic two years. 
 
              8                         MR. REEDER:  Allow two construction 
 
              9   seasons to do it because it's already designed. 
 
             10                         MR. CHRISTOPHER:  So, if I hear this 
 
             11   right, we're thinking that we're going to let the Finance 
 
             12   Cabinet look at this low bid and accept that low bid? 
 
             13                         MR. REEDER:  Yes, sir. 
 
             14                         MR. DAY:  Is this the dam that we had 
 
             15   to gain access, have to build a road? 
 
             16                         MR. REEDER:  That's the one.  That's 
 
             17   the one. 
 
             18                         MR. DAY:  Did we do that work or is the 
 
             19   company, if they are given the bid, will they be able to go 
 
             20   to work? 
 
             21                         MR. REEDER:  There's a public road 
 
             22   already to it.  It's not a good road.  The county wanted us 
 
             23   to go down and correct the road by some means because they 
 
             24   had a certain design that they wanted.  
 
             25                         What the Finance Cabinet typically does 
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              1   is the same as the Highway Department is that they don't get 
 
              2   in the access business.  They offer the project up as is.  
 
              3   And if a contractor has difficulty obtaining access to it, 
 
              4   then, the contractor, you know, it reflects in his bid 
 
              5   whether he's got to work with a landowner or whether he's got 
 
              6   to re-pave it or whatever he needs to do to get there. 
 
              7                         That's what we did tell them and did 
 
              8   advise them at the pre-bid meeting that the county had a plan 
 
              9   and we strongly urged that they go talk to the county first 
 
             10   and maybe incorporate that into their plan, but we couldn't 
 
             11   force them to do it. 
 
             12                         Now, Judge Cassity, who used to sit on 
 
             13   this Board, has called me since that time and said if it 
 
             14   doesn't work out the way the county wants, that we would like 
 
             15   to talk to the Board about building a good access to it after 
 
             16   it's over with because the county did have a design that they 
 
             17   paid for and some things of that kind.   
 
             18                         But there was no interest in the 
 
             19   Finance Department and we frankly didn't have time.  By the 
 
             20   time that came along, we were really beyond the point of 
 
             21   being able to build that road if we wanted to build it 
 
             22   because we wouldn't have had time to have let this thing and 
 
             23   have a project let and ongoing by the time the Legislature 
 
             24   wanted it to be ongoing. 
 
             25                         So, we'll have to look and see what 
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              1   that successful bidder might want to do with it once it's 
 
              2   over with or once the contract letting is out there.  These 
 
              3   contractors are pretty innovative.  They do a lot of 
 
              4   different things to gain access.   
 
              5                         In the Highway Department, we didn't 
 
              6   have access problems, per se, but we had problems with bore 
 
              7   pits, particularly in Eastern Kentucky, and things of that 
 
              8   kind, and the contractors worked that out on their 
 
              9   own.  We said your bid will reflect the best way you think 
 
             10   you can do that, and they usually had some kind of 
 
             11   arrangement made with the property owner or whatever.  
 
             12   Sometimes you would find them building the stuff themselves, 
 
             13   buying it and doing it themselves and then reselling the 
 
             14   property after it was over with.  But, frankly, they didn't 
 
             15   really care as long as they got it done.   
 
             16                         But that's sort of the thinking behind 
 
             17   this.  And it wasn't totally our thinking because Finance 
 
             18   wasn't going to approve some kind of a road-building project 
 
             19   as part of this as a separate project. 
 
             20                         MR. WELTY:  From my standpoint of view 
 
             21   on the Board, in fact, if they decide to go this route, I'd 
 
             22   like to see us take a few minutes at our next meeting and 
 
             23   have this whole project reviewed, not that we're going to 
 
             24   change anything, but just bring everybody up to date.  It's 
 
             25   been a long time since we looked at that.  Have Fuller here 
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              1   so we can ask some questions. 
 
              2                         MR. REEDER:  Let them explain it. 
 
              3                         CHAIRMAN WARE:  Along those lines, 
 
              4   Dave, refresh my memory.  The cellular dam was going to be 
 
              5   across the entire expanse of the river with a cell sitting in 
 
              6   front of the existing lock, right? 
 
              7                         MR. HAMILTON:  Right. 
 
              8                         CHAIRMAN WARE:  And there was going to 
 
              9   be valving accommodations in that particular cell? 
 
             10                         MR. HAMILTON:  It's actually got a 
 
             11   little complicated with the valve part of it because you've 
 
             12   got 53-foot diameter concrete cells.  So, instead of having a 
 
             13   valve through there, they've come up with just a piping 
 
             14   system that would basically siphon the water over top of the 
 
             15   dam and you would take that apparatus on or off when you 
 
             16   needed it.   
 
             17                         So, it's a little bit different than 
 
             18   most of the valves that we have, but it would have the 
 
             19   capacity to pass water.  But, yeah, it's just a straight 
 
             20   linear row of those 53-foot diameter concrete cells with 
 
             21   those peanut-shaped ones in between each round of diameter. 
 
             22                         CHAIRMAN WARE:  And if need be, at some 
 
             23   point in time, if there was ever a justification for a lock 
 
             24   chamber, they could just remove that cell? 
 
             25                         MR. HAMILTON:  Yeah.  I mean, it would 
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              1   be a lot of work to get it--I mean, like I said, it's going 
 
              2   to be full-depth concrete.  So, it would be a lot of work to 
 
              3   get it out, but technically it could be. 
 
              4                         CHAIRMAN WARE:  Any questions for Dave?  
 
              5   That's a good suggestion, Bill.  I think we can plan on doing 
 
              6   that at our next meeting in January or February probably to 
 
              7   kind of refresh us with what's going on and what's proposed.  
 
              8   Would there be a construction schedule by that time, Steve or 
 
              9   Dave? 
 
             10                         MR. REEDER:  I think so. 
 
             11                         MR. HAMILTON:  Yes, especially if it's 
 
             12   February. 
 
             13                         MR. REEDER:  If we accept one of these 
 
             14   bids here, agree to accept one of them.  Of course, we may 
 
             15   have it looked at by this afternoon and may decide it's not a 
 
             16   good bid.  We don't know yet.  It is an awful good number. 
 
             17                         CHAIRMAN WARE:  Okay.  Let's move on in 
 
             18   the agenda and have Bill Grier give us an update on his 
 
             19   attendance at the Bluegrass Water Supply Commission meetings. 
 
             20                         MR. GRIER:  Since our last meeting, 
 
             21   there has been some progress on resolving the source of water 
 
             22   for the Bluegrass Water Supply Commission. 
 
             23                         They have had several meetings between 
 
             24   the Commission and Kentucky-American Water Company involving 
 
             25   the joint use of a water treatment plant in Pool 3.  
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              1   Kentucky-American has a site right on the Franklin 
 
              2   County/Owen County line where they intend to build a 20 
 
              3   million-gallon-a-day treatment plant for themselves.  And 
 
              4   they will be glad to add on to that plant to build as much as 
 
              5   the Bluegrass Water Supply Commission would ask for and be 
 
              6   willing to pay for. 
 
              7                         So, there have been several meetings 
 
              8   since our last meeting regarding that.  They apparently have 
 
              9   come to terms.  There are more meetings scheduled for the 
 
             10   early part of the year on that.  So, I think that's a very 
 
             11   definite step forward. 
 
             12                         The general cost estimates that were 
 
             13   presented by O'Brien & Gere at the last Bluegrass Water 
 
             14   Supply meeting are for the 20 million-gallon-a-day treatment 
 
             15   plant.  Approximately $64 million is the cost estimate for 
 
             16   that for that, for a--it's a $30 million plant.  And for the 
 
             17   42-inch pipeline going into Lexington, that would be 
 
             18   somewhere in the range of $80 million for a 42-inch pipeline, 
 
             19   and that would accommodate the 30 million-gallon-a-day 
 
             20   treatment capacity of the plant.  So, you can break that down 
 
             21   into a per-gallon basis and it comes out to about what one 
 
             22   would normally expect.   
 
             23                         So, hopefully, in the very near future, 
 
             24   hopefully in a matter of weeks, the Commission and Kentucky- 
 
             25   American will come to an accommodation on the ground rules 
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              1   for a joint undertaking here. 
 
              2                         Attorney Damon Talley is sitting down 
 
              3   here.  He has done some investigation on what would be needed 
 
              4   as far as names on deeds and the exact protocol for joint 
 
              5   ownership of a treatment facility and presumably a pipeline.  
 
              6   So, that's being worked on. 
 
              7                         The next step, how long it will take 
 
              8   will be for the Bluegrass Water Supply Commission to make 
 
              9   firm and binding agreements to purchase water from this plant 
 
             10   that will be built and to make binding financial arrangements 
 
             11   for the payment of that.  In order to sell bonds, those 
 
             12   binding commitments have to be in place, and everybody knows 
 
             13   this. 
 
             14                         There conceivably could be some grants 
 
             15   available.  The grants would be in the single digit million 
 
             16   dollars -- who knows how much -- but conceivably in the low 
 
             17   single digit millions of dollars.  The total project will be 
 
             18   in the tens of millions of dollars.   
 
             19                         So, the difference between what grants 
 
             20   will accommodate and what the thing will cost the Bluegrass 
 
             21   Water Supply Commission will have to be underwritten with 
 
             22   bonds subscribed to in one way or another, either water 
 
             23   purchase agreements or in some form of guarantee so the bond 
 
             24   holders will buy them.  So, that will be the next step, 
 
             25   assuming a favorable agreement for a combined plant with 
 



 
                                               -30- 



 
 
 
 
 
           
 
              1   Kentucky-American and the Commission can be built. 
 
              2                         It was pointed out specifically at the 
 
              3   last meeting that all of the other water supply sources that 
 
              4   they talked about are still on the table.  This was 
 
              5   specifically pointed out.  Those are, as we know, going to 
 
              6   Louisville, conceivably a joint plant with Frankfort.  
 
              7   There's a water utility in the Maysville area on the Ohio 
 
              8   River that has expressed interest in it.   
 
              9                         And, so, those are some of the other 
 
             10   alternatives that are still on the table, although they are 
 
             11   not active at this time.  They are pursuing the joint 
 
             12   treatment plant with Kentucky-American at this time and then 
 
             13   hopefully they will get very, very soon on to the binding 
 
             14   water purchase commitments and the financing of it. 
 
             15                         Kentucky-American hopes to have their 
 
             16   plant on line in 2010.  That's their target date.  The best 
 
             17   knowledge that we have right now, they will go to the Public 
 
             18   Service Commission possibly in March of next year to get 
 
             19   their go-ahead on their plans to build this plant.   
 
             20                         The Bluegrass Water Supply Commission 
 
             21   doesn't have firm commitments in hand now.  They are looking 
 
             22   at somewhere between a five million-gallon-a-day plant and a 
 
             23   nine million-gallon-a-day plant.  And right now the 
 
             24   conversations seem to be closer to the five million-gallon-a- 
 
             25   day add-on plant is what they are looking at, but that's not 
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              1   set in concrete by any means. 
 
              2                         So, the process has inched along.  It 
 
              3   has a way to go, but at least it's inching forward.  So, I 
 
              4   was very, very happy to see that.   
 
              5                         The operation of money for the 
 
              6   Bluegrass Water Supply Commission -- we will hear from Damon 
 
              7   Talley in just a few minutes -- they are in pretty good shape 
 
              8   on operational funds.  It's the capital funds for 
 
              9   construction that are not there, but we will hear a little 
 
             10   bit about that shortly.  And that does involve the Kentucky 
 
             11   River Authority, some of the operational money for the next 
 
             12   year or so. 
 
             13                         So, that is a brief summary of where 
 
             14   things are. 
 
             15                         CHAIRMAN WARE:  Thank you, Bill.  Any 
 
             16   Board members have any questions for Bill at this stage? 
 
             17                         Let me introduce Damon Talley, the 
 
             18   attorney for the Bluegrass Water Supply Commission.  Damon, 
 
             19   you can add anything to Mr. Grier's comments that you wish to 
 
             20   add or bring us further up to date with your all's 
 
             21   negotiations with Kentucky-American.  Glad to see that they 
 
             22   haven't pulled out of negotiations since they won on the 
 
             23   condemnation resolution in Fayette County. 
 
             24                         MR. TALLEY:  Thank you, Mr. Chairman, 
 
             25   and I appreciate the opportunity to be here today to give you 
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              1   an update.  First of all, I want to introduce some other 
 
              2   folks that are with us.  The Bluegrass Water Supply 
 
              3   Commission's Executive Director is Don Hassall sitting over 
 
              4   there, and our Program Engineer is Brian Lovan with O'Brien & 
 
              5   Gere Engineers. 
 
              6                         Mr. Grier gave a very accurate summary 
 
              7   of what's been happening, and inching along is probably a 
 
              8   good adjective to use there, but we are going to start 
 
              9   running here pretty quickly because things are starting to 
 
             10   happen. 
 
             11                         And I'm very happy to say that, Bill, 
 
             12   we had a negotiated session Tuesday of this week, and I 
 
             13   didn't get a chance to talk to you about that before the 
 
             14   meeting -- I apologize about that -- but it was very positive 
 
             15   and productive. 
 
             16                         I came away with a good feeling, and I 
 
             17   think it's safe to say that there will be a water treatment 
 
             18   plant built on Pool 3, at least a 20-million-gallon size, and 
 
             19   it will be built sooner rather than later.  Kentucky-American 
 
             20   is committed to building a 20 million-gallon-a-day plant for 
 
             21   their needs.  And whether the Bluegrass Water Supply 
 
             22   Commission is able to get our financial backing in order, 
 
             23   they have indicated their--I didn't say that right.   
 
             24                         They've indicated their willingness to 
 
             25   add five million or nine million to that so it's one large 
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              1   treatment plant.  It won't be two facilities.  It will be one 
 
              2   facility jointly owned and that's what my group is pushing 
 
              3   for.   
 
              4                         And it appears that that is the way it 
 
              5   will be, a jointly-owned facility where the Bluegrass Water 
 
              6   Supply Commission, which is composed of cities like 
 
              7   Nicholasville, Frankfort and Winchester, will be the joint 
 
              8   owner of that.  It might be 20%, it might be 25%, it might be 
 
              9   30%, depending on how much financially we can swallow, 
 
             10   because when the end of the day comes and the rubber hits the 
 
             11   road, it's all going to be reflected in the price per 
 
             12   thousand gallons of water that the people in Nicholasville 
 
             13   and Frankfort and Georgetown, Winchester and others seated 
 
             14   around the table, what they will pay, and there's only so 
 
             15   much you can handle. 
 
             16                         Also I want to thank the Authority for 
 
             17   your vote of confidence at the last meeting.  I think you 
 
             18   adopted at the last month's meeting a resolution showing your 
 
             19   continued support for our efforts in trying to solve the 
 
             20   potable drinking water problem, the potable water supply 
 
             21   problem in Central Kentucky. 
 
             22                         I believe Kentucky-American is 
 
             23   negotiating in good faith with us.  I believe they want us to 
 
             24   be a partner.  It's in their interest as well as ours because 
 
             25   economy of scale comes into play.  If the Bluegrass group is 
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              1   a part-owner of those facilities at Pool 3, then, the cost 
 
              2   per thousand gallons to Kentucky-American's customers go down 
 
              3   because of economies of scale.  And, naturally, it's more 
 
              4   affordable for our communities, Warner, if we're all in one 
 
              5   large project as opposed to two smaller projects. 
 
              6                         One other thing.  Kentucky-American 
 
              7   this past week started having some open houses or public 
 
              8   meetings with property owners along the potential routes.  I 
 
              9   think they're having two this week.  Brian, did you get to go 
 
             10   to--- 
 
             11                         MR. LOVAN:  There were two on Tuesday 
 
             12   and then there's two tonight. 
 
             13                         MR. TALLEY:  Two on Tuesday of this 
 
             14   week and then two tonight at different locations.  And 
 
             15   they've got three proposed routes for the water transmission 
 
             16   main from the treatment plant to the Lexington area near the 
 
             17   Kentucky Horse Park.  And they still haven't finalized which 
 
             18   one of those three, but they're trying to acquire easements.  
 
             19                         And as Mr. Grier said, they plan to 
 
             20   file their application for a Certificate of Convenience to 
 
             21   build this facility with the Public Service Commission by the 
 
             22   end of March.  That's their target date right now.  So, a lot 
 
             23   will be happening between now and then.  
 
             24                         Any other questions about that before I 
 
             25   get into the real reason I'm here about the money part? 
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              1                         MR. WELTY:  What's the status of the 
 
              2   landowner option?  Is that still a process? 
 
              3                         MR. TALLEY:  The Bluegrass Water Supply 
 
              4   Commission, our group, has a farm under option, approximately 
 
              5   115, 120 acres, along the banks of the river.  That option 
 
              6   does not expire until another eighteen months. 
 
              7                         Kentucky-American has two pieces of 
 
              8   property under option slightly down river.  One of them is on 
 
              9   the county line, Franklin and Owen County line.  The other 
 
             10   one is just adjacent to it in Owen County.  One of those they 
 
             11   plan to use for the intake structure and one they plan to use 
 
             12   for the water treatment plant itself. 
 
             13                         Right now, it appears that they are-- 
 
             14   well, they are designing their treatment plant to be located 
 
             15   on the land that they have under option. 
 
             16                         Now, I don't think they've done any 
 
             17   core drilling yet, have they, Brian, as far as you know? 
 
             18                         MR. LOVAN:  Yes. 
 
             19                         MR. TALLEY:  Have they?  Does that look 
 
             20   positive as far as you know? 
 
             21                         MR. LOVAN:  Rock was not where they 
 
             22   thought it would be on the intake structure. 
 
             23                         MR. TALLEY:  So, is that good or bad? 
 
             24                         MR. LOVAN:  It's going to cost a little 
 
             25   bit, but only several thousands rather millions. 
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              1                         MR. TALLEY:  Okay.  So, they are 
 
              2   proceeding to put the jointly-owned facility on their 
 
              3   property.  Our land is still available as a backup if needed. 
 
              4                         CHAIRMAN WARE:  Is there any optimal 
 
              5   reason to go with one parcel over the other? 
 
              6                         MR. TALLEY:  They say they are 
 
              7   satisfied with where their site is located.  And probably 
 
              8   either one of them would be satisfactory, wouldn't they, 
 
              9   Brian? 
 
             10                         MR. LOVAN:  Yes. 
 
             11                         MR. WELTY:  The size of the pipe,  
 
             12   42-inch, how many years down the road has it been anticipated 
 
             13   that that will take care of the water supply?  And I know 
 
             14   this is probably not a realistic question, but you don't want 
 
             15   to spend all the money building this and then wished you had 
 
             16   put a 60-inch.  And that may not be your question. 
 
             17                         MR. TALLEY:  It's certainly not a legal 
 
             18   question, but I'll tell you what I've learned.  Our group 
 
             19   wanted to build a 42-inch all along when we were going to 
 
             20   take care of Kentucky-American's needs and our group.  We 
 
             21   didn't quite think that we had the water usage there and we 
 
             22   were concerned, number one, of the cost of it.  You want to 
 
             23   build it as large as you can afford and still maintain the 
 
             24   water quality.   
 
             25                         And with the minimum amount of water 
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              1   that will be going through there over the next few years,  
 
              2   42-inch is probably as large as you could justify on the 
 
              3   water-quality side without wasting a lot of water keeping it 
 
              4   fresh.  Is that a fair statement, Brian? 
 
              5                         MR. LOVAN:  Yes. 
 
              6                         MR. TALLEY:  And everything I know 
 
              7   about this I've learned from Brian.  So, we might as well 
 
              8   hear from him.  So, I really think 42-inch is--they say that 
 
              9   it's designed for 30 million gallons a day, but I believe you 
 
             10   could--a 42-inch diameter pipeline, but I believe you could 
 
             11   push more through there if you ramped it up a little bit and 
 
             12   revved up the pumps.  True, Brian, or not? 
 
             13                         MR. LOVAN:  Yes. 
 
             14                         MR. TALLEY:  Also, they plan to build a 
 
             15   storage tank somewhere along the way and have to put a 
 
             16   booster pump station in there along the way which will help 
 
             17   the reliability of this. 
 
             18                         JUDGE REESE:  I think what Bill is 
 
             19   asking, in the future with population growth or whatever, 
 
             20   will this capacity carry the load, in other words? 
 
             21                         MR. TALLEY:  I can't answer that.  I 
 
             22   wish I could.  And I'm assuming that they're going to get a 
 
             23   right-of-way wide enough that maybe they can put another one 
 
             24   right beside it if we have to.  I haven't been involved in 
 
             25   those engineering details, but certainly it won't last 
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              1   forever. 
 
              2                         JUDGE REESE:  What's the distance the 
 
              3   pipeline has to be? 
 
              4                         MR. TALLEY:  From the treatment plant 
 
              5   to the Horse Park area on Newtown Pike, Brian, do you know?  
 
              6   Thirty, forty miles? 
 
              7                         MR. LOVAN:  About thirty miles. 
 
              8                         MR. GRIER:  One of the things that 
 
              9   Kentucky-American is regulated by the Public Service 
 
             10   Commission, they will let them build just so far in the 
 
             11   future.  I think your point is well-taken there, Judge, but 
 
             12   the Public Service Commission does regulate how far in the 
 
             13   future they can build anything.  But as was said, you can 
 
             14   increase the pumping.   
 
             15                         On a minimum day, they will be putting 
 
             16   four million gallons a day through this line just to keep it 
 
             17   fresh  on, say, like today.  When the water use in Lexington 
 
             18   is well below even their treatment plant capacity there, they 
 
             19   will be pumping four million a day through it just to keep 
 
             20   the water fresh.   
 
             21                         So, actually, a substantial percentage 
 
             22   of the time, the pumping through it will be far below the 
 
             23   thirty million gallons a day.  It will be very, very much 
 
             24   below that.  On the peak days, obviously, it will be 
 
             25   completely loaded. 
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              1                         MR. TALLEY:  Based on what I've heard 
 
              2   from the engineers at this point, the 42-inch seems to be the 
 
              3   optimum size given all these other factors involved. 
 
              4                         MR. WELTY:  Just another question, I 
 
              5   guess.  Whose responsibility is it to get this line to the 
 
              6   other communities that's going to be part of this? 
 
              7                         MR. TALLEY:  Good question.  Under 
 
              8   what's proposed right now, Kentucky-American will only 
 
              9   participate in the treatment plant and the main transmission 
 
             10   line to the Lexington area to serve their customers.   
 
             11                         They will not be participating in the 
 
             12   trunk lines that will serve Paris or serve Winchester or 
 
             13   serve Frankfort or serve Nicholasville.  That will be the 
 
             14   responsibility of Bluegrass Water Supply Commission and our 
 
             15   member municipal utilities. 
 
             16                         We are hoping and we think it will be 
 
             17   easier to get grants to help offset the cost of those short 
 
             18   trunk lines in different communities than it will in getting 
 
             19   a grant of a large magnitude to go toward our part of the  
 
             20   42-inch line.  
 
             21                  Because we've got more legislators involved, 
 
             22   they can see a tangible benefit right there in their back 
 
             23   door, (a) we're going to get a line from Lexington to 
 
             24   Winchester or from the 42-inch down to Frankfort or to 
 
             25   Nicholasville and so forth, and we can have more people 
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              1   working on the smaller projects.   
 
              2                         But that is another reason why our 
 
              3   group cannot just say we're going to build us our own  
 
              4   20 million-gallon-a-day treatment facility because we need to 
 
              5   save some of our money to build these trunk lines because 
 
              6   that's going to be very expensive.   
 
              7                         So, we have to kind of optimize what 
 
              8   our participation is going to be in the regional plant with 
 
              9   Kentucky-American, a jointly-owned regional plant and have 
 
             10   enough debt capacity left to bond our portion of these  
 
             11   trunk-line facilities to the various communities. 
 
             12                         MR. GRIER:  You might point out that 
 
             13   Kentucky-American has agreed to wheel water through their 
 
             14   system to multiple connection points. 
 
             15                         MR. TALLEY:  Another advantage of these 
 
             16   talks is that, for instance, in reality, the water that 
 
             17   Nicholasville takes from the grid is probably not going to be 
 
             18   water that's going to be produced at Pool 3 downstream from 
 
             19   Frankfort.   
 
             20                         Now, the water that's pumped up this 
 
             21   main transmission line and that Frankfort can take off of and 
 
             22   Georgetown and Paris in all likelihood will be from that 
 
             23   plant there.  But on the east side, Winchester, 
 
             24   Nicholasville, that water is more likely to be produced at 
 
             25   the river plant right now where the City of Lexington gets 
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              1   their water.  And in order to do that, we have to utilize the 
 
              2   facilities of Kentucky-American Water.  
 
              3                         So, that's what they have agreed to do 
 
              4   is to not charge us a fee for moving water through their 
 
              5   system.  And, naturally, we'll have to pay the cost of 
 
              6   operating pump stations and so forth for moving the water, 
 
              7   but they're not going to charge us a wheeling fee just for 
 
              8   utilizing their municipal facilities. 
 
              9                         MAYOR MARTIN:  We've already got some 
 
             10   small connectors to Fayette County and also to Wilmore.  So, 
 
             11   we're not in too bad of shape. 
 
             12                         MR. TALLEY:   You're good for small 
 
             13   amounts.  But if you're going to get large uses, and Tom 
 
             14   Calkins keeps telling us about all the development that's 
 
             15   coming to Nicholasville that he's going to have to upsize 
 
             16   that line.   
 
             17                         Frankfort, one of the routes of this 
 
             18   main transmission line comes fairly close to Frankfort.  
 
             19                         Georgetown is the cat/bird seat because 
 
             20   it's hard to get from Point A to Point B without going close 
 
             21   to Georgetown.   
 
             22                         And Paris, I think, is going to be able 
 
             23   to get water without any expenditure. 
 
             24                         Cynthiana possibly could get some water 
 
             25   if we can utilize Kentucky-American's facilities to do that. 
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              1                         So, it's looking positive right now.  
 
              2   Of course, the devil is always in the details, but we're 
 
              3   working together right now. 
 
              4                         MR. WELTY:  A two-part question and 
 
              5   I'll try to refrain from asking another question for a while. 
 
              6   Cost estimates, are they 2007's cost estimates or 2010's? 
 
              7                         MR. TALLEY:  I'm going to defer that to 
 
              8   Brian.  Our engineers have been meeting with their engineers; 
 
              9   had several extensive meetings over the last sixty days 
 
             10   looking at their basis for their cost estimates on that.  
 
             11   Brian, would you want to address that question? 
 
             12                         MR. LOVAN:  I didn't hear the question. 
 
             13                         MR. WELTY:  Are cost estimates based on 
 
             14   2007's cost or 2010? 
 
             15                         MR. LOVAN:  They're based on current 
 
             16   2007 costs. 
 
             17                         MR. WELTY:  So, they're planning on 
 
             18   having it under construction.  So, those prices will be 
 
             19   somewhere close? 
 
             20                         MR. LOVAN:  Yes.  They plan on 
 
             21   beginning construction, I think, the first quarter of 2008 is 
 
             22   what they told us. 
 
             23                         MR. WELTY:  In this information that 
 
             24   Bill passed out which I'm grateful for, there's nothing that 
 
             25   talks about a backup line. 
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              1                         MR. LOVAN:  At this point, that is not 
 
              2   Kentucky-American's plan, but that is still Bluegrass Water 
 
              3   Supply Commission's plan is to have a backup to the Ohio 
 
              4   River. 
 
              5                         MR. TALLEY:  And along that vain, at 
 
              6   the 20 or 30 million-gallon-a-day usage level, Kentucky- 
 
              7   American and our group feels confident based on discussion 
 
              8   with the Division of Water that we can pull that much from 
 
              9   Pool 3 during a severe drought. 
 
             10                         But our goal is to make sure that we do 
 
             11   have a backup redundant because that's what we've had.  One 
 
             12   way to do that would be to have a raw water line to the Ohio 
 
             13   River.  Another way to do it would be to connect to Kentucky- 
 
             14   American Water at Shelbyville as a supplemental or a backup 
 
             15   supply for a small portion.   
 
             16                         So, that's why some of these other 
 
             17   topics are still on the table, but our group is committed to 
 
             18   getting a backup source of supply from the Ohio River. 
 
             19                         CHAIRMAN WARE:  Shelbyville withdrawing 
 
             20   from Guist Creek or Shelbyville getting auxiliary water from 
 
             21   Louisville? 
 
             22                         MR. TALLEY: Louisville Water gradually 
 
             23   extending their line to Shelbyville which is in their  
 
             24   long-range plan because they have water supply contracts, but 
 
             25   it's all in discussion stages at this point.  But we have not 
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              1   abandoned our commitment to have a backup supply of water to 
 
              2   the Ohio River from one way or the other, either a raw water 
 
              3   source or a supplemental potable water source. 
 
              4                         CHAIRMAN WARE:  But that would be 
 
              5   beyond the immediate plans. 
 
              6                         MR. TALLEY:  That's right.  That's not 
 
              7   part of the price tag that's on the table right now.  Any 
 
              8   other questions about that? 
 
              9                         In your packet, you should have a 
 
             10   resolution which is the next order of business.  If any of 
 
             11   you did not bring it with you or can't find it, I've got some 
 
             12   extra copies here. 
 
             13                         I'll give you a little background about 
 
             14   this, and you might think you're watching the groundhog movie 
 
             15   because I came to you about a year ago to talk about this 
 
             16   same thing on another grant.   
 
             17                         The 2005 Legislature, not the current 
 
             18   one, but the 2005 awarded a $900,000 grant to the Kentucky 
 
             19   River Authority for the use and benefit of the Bluegrass 
 
             20   Water Supply Commission, and we came to you a year ago and 
 
             21   you adopted a similar resolution to this one so that Kentucky 
 
             22   River Authority could be the conduit and that money could 
 
             23   flow through to the Bluegrass Water Supply Commission.   
 
             24                         And we have spent down on that.  We 
 
             25   haven't spent probably less than a third of that, but we are 
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              1   spending on that right now. 
 
              2                         And this session of the Legislature 
 
              3   gave us a similar grant.  They awarded a $900,000 grant to 
 
              4   the Kentucky River Authority for the use and benefit of the 
 
              5   Bluegrass Water Supply Commission for pre-construction 
 
              6   activities related to our regional water supply plan.   
 
              7                         You may say, well, why did the 
 
              8   Legislature award the Kentucky River Authority so that it 
 
              9   could be spent by the Bluegrass Water Supply Commission?  My 
 
             10   answer to that is communication and coordination.   
 
             11                         And I think this Pool 3 treatment plant 
 
             12   that's under proposal right now that's on the table is a good 
 
             13   example of that.  Heretofore, the Pool 3 dam was not a high 
 
             14   priority with the River Authority.   
 
             15                         But once you got word that our group 
 
             16   and Kentucky-American were planning to build a regional water 
 
             17   treatment plant on Pool 3, then, you looked at your 
 
             18   priorities and, fortunately, you were able to go to the 
 
             19   Legislature and get a substantial amount of money so that you 
 
             20   could build a new dam right there.  So, I think that's one 
 
             21   reason. 
 
             22                         MR. REEDER:  That's exactly right 
 
             23   because it's been my understanding verbally prior to the 
 
             24   passage of the '05 and the '06 legislation with legislators 
 
             25   that they didn't intend for us--by appropriating it here, 
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              1   their intent was not for us to necessarily second-guess what 
 
              2   you were doing, but it was for the purpose of planning 
 
              3   coordination, which, as you say, worked out.  It was almost 
 
              4   prophetic with regard to Dam 3. 
 
              5                         MR. TALLEY:  And this shows what 
 
              6   coordination and communication does.  It works hand in glove.  
 
              7   You take care of the raw water supply and then we convert 
 
              8   that raw water into drinking water for the region. 
 
              9                         On the resolution itself, it's almost 
 
             10   identical to the one that this body adopted a year ago.  In 
 
             11   the third Whereas clause there on the first page, it 
 
             12   describes in general terms what the money will be spent on.  
 
             13   But basically it's everything leading up to construction for 
 
             14   the regional water supply and transmission system. 
 
             15                         And then the last paragraph at the 
 
             16   bottom of the first page there, the Grant Assistance 
 
             17   Agreement, that is the document between the Kentucky 
 
             18   Infrastructure Authority that has the money, the River 
 
             19   Authority and then the Bluegrass Water Supply Commission.  
 
             20                         So, it will be a three-party agreement.  
 
             21   And in that agreement, the River Authority will accept the 
 
             22   grant and then will transfer all of the responsibilities for 
 
             23   complying with the obligations of that grant award to my 
 
             24   group, the Bluegrass Water Supply Commission, just like the 
 
             25   one that we had a year ago that we're still operating under 
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              1   currently. 
 
              2                         So, I'll be happy to address any 
 
              3   specific questions that you might have about this procedure, 
 
              4   but it's worked great so far. 
 
              5                         CHAIRMAN WARE:  Just one question I 
 
              6   have, Damon, concerning the previous $900,000.  Are you all 
 
              7   under a fiscal year constraint and expending that? 
 
              8                         MR. TALLEY:  No, we're not.  We're very 
 
              9   fortunate about that.  The way things are going right now, I 
 
             10   don't think it's going to be a problem, but we do not have to 
 
             11   have that spent by a certain deadline because we've already 
 
             12   been drawing down on it.   
 
             13                         On the current grant, this $900,000, 
 
             14   the grant number two that I'm talking about now, there was a 
 
             15   deadline.  That was met with the River Authority's assistance 
 
             16   and our assistance.  That time deadline was met a few months 
 
             17   ago because we had to turn in the specific project and the WX 
 
             18   number and start certain processes in motion.  That was met.  
 
             19   The deadline for that is December 31st, and that's been met.  
 
             20                         So, now then, if we get this grant 
 
             21   assistance agreement in in the next sixty to ninety days, 
 
             22   which we hope to get it in sooner than that, there won't be 
 
             23   any problem either.   
 
             24                         So, there's no deadline for when the 
 
             25   money has to be spent because it has been obligated and we've 
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              1   done the necessary steps to make sure that it doesn't get 
 
              2   taken away from us. 
 
              3                         CHAIRMAN WARE:  Any other questions? 
 
              4                         MR. DAY:  Being one of the newer Board 
 
              5   members, I wasn't here when you talked about this the last 
 
              6   time.  Has the Authority had any questions or problems 
 
              7   pertaining to this? 
 
              8                         CHAIRMAN WARE:  Not that I'm aware of. 
 
              9                         MR. DAY:  So, if we introduce a motion 
 
             10   to accept the proposal, we're not getting our feet in hot 
 
             11   water? 
 
             12                         CHAIRMAN WARE:  We're just a conduit 
 
             13   for the Legislature. 
 
             14                         MR. DAY:  Now, we talked about a  
 
             15   42-inch conduit or something else here a while ago. 
 
             16                         MR. TALLEY:   You're a $900,000 
 
             17   conduit. 
 
             18                         MR. DAY:  So, we don't have any problem 
 
             19   with that then? 
 
             20                         CHAIRMAN WARE:  With the resolution, 
 
             21   no. 
 
             22                         MR. WELTY:  I guess the only question I 
 
             23   have, I know how attorneys are real good at writing stuff up 
 
             24   and hiding things.  I just don't see our administrative costs 
 
             25   mentioned in there. 
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              1                         MR. TALLEY:  There's not.  You looked 
 
              2   at it pretty closely.  But I tell you what, when we get this 
 
              3   treatment plant built on Pool 3, you're going to have a lot 
 
              4   of withdrawal fees coming your way that you don't have right 
 
              5   now.  And I hope that continues and continues. 
 
              6                         MR. WELTY:  Mr. Chairman, I make a 
 
              7   motion that we authorize the Executive Director and whoever 
 
              8   else that needs to sign this resolution, that we do so. 
 
              9                         MAYOR MARTIN:  I'll second it. 
 
             10                         MR. CHAIRMAN WARE:  We have a motion 
 
             11   and a second.  Any further discussion about this resolution?  
 
             12   All in favor, let it be known by saying aye.  Any opposition 
 
             13   by a like sign.  Motion carries. 
 
             14                         MR. TALLEY:  Thank you very much.  
 
             15   Appreciate that and I'll stay around and we can get the 
 
             16   paperwork signed after the meeting. 
 
             17                         CHAIRMAN WARE:  Thank you.  The next 
 
             18   item on the agenda concerns the result of a meeting we had 
 
             19   November 29th with the Parks and Recreation Subcommittee on 
 
             20   looking at prioritizing some boat ramps or at least 
 
             21   prioritizing some pool segments and then joint funding with 
 
             22   the Department of Fish and Wildlife for certain ramp 
 
             23   projects.  Charles Bush with the State Fish and Wildlife met 
 
             24   with us. 
 
             25                         And I'll have the Chairman of that 
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              1   subcommittee, Randall Christopher report on recommendations 
 
              2   from that meeting. 
 
              3                         MR. CHRISTOPHER:  I really want to say 
 
              4   thanks to our committee members there.  We had a good day and 
 
              5   a productive day.  Appreciate the help and assistance.  And 
 
              6   Mr. Bush is here today, and I want to thank him for coming 
 
              7   back and we'll pick his brain here in just a few minutes 
 
              8   about some issues that we're talking about. 
 
              9                         One of the things that I think the full 
 
             10   Board asked us to look at and that was this boat ramp 
 
             11   situation.  And each of you all received in your packet a 
 
             12   really nice information sheet that talks about where the 
 
             13   current ramps are located. 
 
             14                         Now, we took some time, quite a bit of 
 
             15   time, trying to determine a numerical system of evaluating 
 
             16   these boat ramps and giving us some numerical way of coming 
 
             17   up with a prioritized list. 
 
             18                         And thanks to Bill here, and he came up 
 
             19   with some good points, some interesting situations, and we 
 
             20   tried to implement it the best we could and then we kind of 
 
             21   came up with some other thoughts.  But I want to let you know 
 
             22   what we talked about. 
 
             23                         When you look at our sheet here, notice 
 
             24   there's black information and there's some red information.  
 
             25   The red indicates that these are public ramps, and the black 
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              1   readings indicate that these are privately-owned ramps. 
 
              2                         So, we looked at the fourteen pools and 
 
              3   used this kind of thinking in determining our prioritization 
 
              4   organization pattern.  We were looking, first of all, were 
 
              5   there any ramps on that pool.  We were looking at whether or 
 
              6   not there were ramps on each side of the river of that 
 
              7   particular pool.   
 
              8                         We also had to throw in the idea was 
 
              9   there a bridge nearby because that would also give us a 
 
             10   constitution of saying, well, no matter which side of the 
 
             11   river you were on, that bridge gave you quick access to that 
 
             12   ramp. 
 
             13                         We looked at whether or not it was only 
 
             14   private ramps or whether we had some public ramps. Obviously, 
 
             15   a fee is in the private ramp usage on most private ramps.  
 
             16   And we looked at the location of the ramps.  From the  
 
             17   Kentucky River Authority's perspective, we are interested in 
 
             18   the locks.  So, the closer that ramp is to a lock and dam, 
 
             19   the better it is for us when we have to send Earl or our crew 
 
             20   to look and work on something at the lock and dams. 
 
             21                         So, we tried to give some numerical 
 
             22   value to each one of those criteria, and it worked to some 
 
             23   degree and then there were some things that just kind of 
 
             24   didn't fit just perfectly. 
 
             25                         So, as you have, I would like to 
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              1   introduce this concept of three specific priority rankings 
 
              2   that we came up with.  The high priority ranking pools came 
 
              3   up with Pool 13, Pool 5, Pool 7 and Pool 10, our highest 
 
              4   priority pool ramp situations.  That's 13, 5, 7 and 10. 
 
              5                         And if you look back at your 
 
              6   information sheet, Pool 13 does not have a ramp.  We do have 
 
              7   the Heidelberg Ramp listed here, but that is on private land 
 
              8   and they no longer allow access to that ramp.  So, Pool 13 
 
              9   does not have access at this time. 
 
             10                         And then we had a medium-priority list.  
 
             11   That's Pools 1, 2, 3, 9, 11 and 14.  And then our lowest 
 
             12   priority rankings were Pools 4, 6, 8 and 12. 
 
             13                         And as you review those lists, from the 
 
             14   Kentucky River Authority's perspective, we want a ramp close 
 
             15   to a lock and dam and we would like for it to be a public 
 
             16   ramp, not a private ramp.   
 
             17                         I think Director Reeder here pointed 
 
             18   out very consistently, if it's a private ramp, there's no 
 
             19   guarantees that it's going to be open tomorrow, and that was 
 
             20   a concern we had.  And if we needed access to that pool such 
 
             21   as what we have now on Pool 13, a private ramp that's closed 
 
             22   and does not allow any access to it.  So, we were looking to 
 
             23   make sure at least we had ramp availability from the Kentucky 
 
             24   River Authority's perspective. 
 
             25                         And then we were looking at just those 
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              1   criteria we talked about.  We would like to have access to 
 
              2   both sides of the river.  We need to be above the dam and 
 
              3   locks and we need to be below the dam and locks at times.  We 
 
              4   looked at that criteria and then we looked at private versus 
 
              5   public. 
 
              6                         How about my committee members?  Any 
 
              7   thoughts?  Anything you would like to add to that? 
 
              8                         CHAIRMAN WARE:  We could have come up 
 
              9   with a more grueling numerical process, but we decided 
 
             10   against that at this stage. 
 
             11                         MR. DAY:  Let me ask a question about 
 
             12   that ramp you said on Pool 13.  Who paid for the ramp? 
 
             13                         MR. CHRISTOPHER:  It's a private ramp, 
 
             14   private property. 
 
             15                         MR. DAY:  So, we don't have any 
 
             16   interest in it, then? 
 
             17                         MR. CHRISTOPHER:  That's correct. 
 
             18   And when you look down your list, I'll take Pool 7 and point 
 
             19   it out.  You notice there's two ramps, one on each side of 
 
             20   the river, but both of them are privately-owned. 
 
             21                         MR. GRIER:  Go over the number one 
 
             22   rankings here again. 
 
             23                         MR. CHRISTOPHER:  Pool 13, that was 
 
             24   high on the list.  Obviously, we understand Pool 13 does not 
 
             25   have access at this time.  Pool 5, only one ramp and that's 
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              1   the Fint Ramp, and we're going to talk about that just a 
 
              2   little bit later with Mr. Bush.  Pool 7 as we talked about, 
 
              3   there are ramps on each side of the river, but both of them 
 
              4   are privately-owned.  And Pool 10, three ramps but all three 
 
              5   of them are privately-owned and they're all on the same side 
 
              6   of the river and two of them are in very close proximity of 
 
              7   each other. 
 
              8                         JUDGE REESE:  Pool 14, too. 
 
              9                         MR. CHRISTOPHER:  Yes.  Now, Pool 14 we 
 
             10   did put in our second priority ranking.  Our highest priority 
 
             11   was Pools 13, 5, 7 and 10.  I think when you look at it, 
 
             12   those are the four areas I think we need to concentrate first 
 
             13   in trying to get our best access as possible. 
 
             14                         And I guess we can really talk about 
 
             15   that here in just a second when we get to our Part B here 
 
             16   when we look at the Fint Ramp.  Mr. Bush here is representing 
 
             17   the Department of Fish and Wildlife.   
 
             18                         And, as I have learned, I'm like R.C., 
 
             19   being new on the Board, learning procedures and etcetera, but 
 
             20   obviously we have a great opportunity to work with the 
 
             21   Department of Fish and Wildlife in accessing and purchasing 
 
             22   and acquiring these ramps and the property around them.  And 
 
             23   we'll get into that just a little bit here when we look at 
 
             24   the Fint Ramp at Anderson County and then the ramp at Pool 13 
 
             25   and one also at Pool 14. 
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              1                         I think we made a motion in our 
 
              2   committee that we would like to make a recommendation that we 
 
              3   present to the full Board this ranking that we have given to 
 
              4   you. 
 
              5                         CHAIRMAN WARE:  And, Randall, I will 
 
              6   accept that as a motion on your part for the Board to accept 
 
              7   that as a priority ranking, to the extent that we have 
 
              8   limited funds to address any of this. 
 
              9                         MR. CHRISTOPHER:  To address this. 
 
             10                         JUDGE REESE:  Second. 
 
             11                         CHAIRMAN WARE:  And I have a second by 
 
             12   Judge Reese.  Do we have any further discussion on this 
 
             13   ranking process? 
 
             14                         MR. GRIER:  I do want to point out, it 
 
             15   is in conjunction with the Fish and Wildlife people, that is, 
 
             16   it's not a go-alone deal, as we will all hear shortly. 
 
             17                         CHAIRMAN WARE:  I think the preference 
 
             18   is this to be a joint process as much as possible with Fish 
 
             19   and Wildlife, although I don't think the Authority can 
 
             20   necessarily tie itself to another agency's actions 
 
             21   altogether. 
 
             22                         MR. CHRISTOPHER:  And, once again, this 
 
             23   is, I think as our full Board talked about in our strategic 
 
             24   planning session, we're asking ourselves what is our greatest 
 
             25   need for ramp access.  And, so, that's what we're presenting 
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              1   to you is that need.   
 
              2                         Now, we have to find ways of, first of 
 
              3   all, finding property.  And I know Rex made a couple of great 
 
              4   suggestions, I think, about working with fiscal courts and 
 
              5   working through advertising to try to find areas that we can 
 
              6   put ramps.  And then also we understand also, as we said, to 
 
              7   work with the Department of Fish and Wildlife on helping fund 
 
              8   those opportunities. 
 
              9                         This is just a motion that we brought 
 
             10   out that says, hey, these are our needs prioritized in some 
 
             11   rank form that we present to you. 
 
             12                         CHAIRMAN WARE:  Another option, I 
 
             13   assume, that the Authority will be pursuing at some point and 
 
             14   that's looking at possible transfer of vessels at current 
 
             15   dams through some other mechanism besides a lock. 
 
             16                         MR. CHRISTOPHER:  We call it the  
 
             17   sling-slot method. 
 
             18                         CHAIRMAN WARE:  Do we have any 
 
             19   discussion on this motion that's on the floor? 
 
             20                         MR. MORGAN:  Correct me if I'm wrong, 
 
             21   but from the meeting we had, this is just a format to try to 
 
             22   guide efforts.  It's not in concrete because if some great 
 
             23   opportunity comes along for a ramp in one of the lower 
 
             24   priority categories, we don't want to exclude it because 
 
             25   there's a ramp need still left in the higher priority 
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              1   category. 
 
              2                         CHAIRMAN WARE:  I think that's correct, 
 
              3   Rex. 
 
              4                         MR. CHRISTOPHER:  That's a great point 
 
              5   and we did mention that several times.  A prime example is 
 
              6   what we're fixing to discuss there and that is the Fint Boat 
 
              7   Ramp in Anderson County.  That was not on our agenda if you 
 
              8   had asked us six months ago.  But then all of a sudden, boom, 
 
              9   it became a golden opportunity and we're going to try to 
 
             10   address that and keep that opportunity here at our table.  
 
             11                         And that could certainly happen in the  
 
             12   future, and what he's saying is, we may come up and find a 
 
             13   great opportunity to do something at Pool 9, even though it's 
 
             14   in our second list, but if it's a great opportunity, we 
 
             15   certainly don't want to turn our backs to it.   
 
             16                         This is just a general condition of, 
 
             17   hey, this is where we're at and this is what we need to keep 
 
             18   focused on but not shut our eyes to anything else that might 
 
             19   come up.  Good point. 
 
             20                         MR. DAY:  It's really a starting point. 
 
             21                         MR. CHRISTOPHER:  Yes, sir. 
 
             22                         MR. DAY:  No funding involved. 
 
             23                         CHAIRMAN WARE:  Not with respect to 
 
             24   this motion.  We'll get to that in a few minutes.   
 
             25                         MR. DAY:  Question on the motion, Mr. 
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              1   Chairman. 
 
              2                         CHAIRMAN WARE:  Okay.  All in favor of 
 
              3   adoption of this motion, let it be known by saying aye.  
 
              4   Opposed by a like sign.  Motion carries. 
 
              5                         MR. CHRISTOPHER:  One of those golden 
 
              6   opportunities has made itself present to us today working 
 
              7   with the Department of Fish and Wildlife.  As you see, the 
 
              8   Fint Ramp, which is in Pool No. 5, the only ramp there on 
 
              9   that pool, a wonderful pool of water, that's near it's called 
 
             10   Tyrone, it's where the quarry is.  Also, it's where the 
 
             11   distillery fire was a few years ago and had all the fish that 
 
             12   was jumping out of the water and singing and they were having 
 
             13   a good ole party down there, I think. 
 
             14                         We have an opportunity to work with the 
 
             15   Department of Fish and Wildlife on that.  Mr. Bush, come on 
 
             16   down.  This is Mr. Bush with the Department of Fish and 
 
             17   Wildlife.  He has worked with us and talked to us a little 
 
             18   bit. 
 
             19                         So, if you don't mind, fill us in on 
 
             20   what you've got here and we'll go from there. 
 
             21                         MR. BUSH:  We had an opportunity.  We 
 
             22   found out a little over a year ago probably that the Fint 
 
             23   Ramp -- it was a fee launch and retrieve ramp, and Mr. Fint 
 
             24   had decided he didn't want to operate that ramp anymore.  We 
 
             25   found out that he put it up for sale.  And it being in a pool 
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              1   that we didn't have public access in, we jumped right on it.  
 
              2   Our Commission gave us the ability to seek to purchase that  
 
              3   property.  
 
              4                         We went to the Finance Cabinet.  This 
 
              5   July, we took title to that property.  So, we hope to make 
 
              6   that a public ramp in the very near future.  We've got 
 
              7   designs and we've submitted permits and we had a cost 
 
              8   estimate of $80,000, and we would love to have the Kentucky 
 
              9   River Authority help us rebuild that ramp. 
 
             10                         There is a ramp there, but we want to 
 
             11   make it better.  It's got a little bit of a flat grade to it.  
 
             12   So, before you can get rid of your boat, you've got half of 
 
             13   your vehicle in the water.  So, we're going to steepen the 
 
             14   angle of the ramp.  The paving is in multiple layers and 
 
             15   we're going to straighten all that up and provide some  
 
             16   sure-enough parking and make it a better access place for the 
 
             17   sportsmen in the area. 
 
             18                         MR. CHRISTOPHER:  And, Charles, there 
 
             19   is some property with this. 
 
             20                         MR. BUSH:  It's just over two acres is 
 
             21   what we bought from Mr. Fint.  Mr. Fint passed away shortly 
 
             22   after we acquired the property.  So, we felt like timing was 
 
             23   of the essence, but we knew he was in poor health and he had 
 
             24   hoped that we could acquire the property and we were able to 
 
             25   do it.  It was a win-win in that respect.  And we plan to 
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              1   name it after Mr. Fint once we get through with it. 
 
              2                         MR. CHRISTOPHER:  And what we're asking 
 
              3   is our committee is just presenting to the Board a motion 
 
              4   that we support this participation with the upgrade of this 
 
              5   facility as it is right there.   
 
              6                         Steve or Bob, would you all want, you 
 
              7   and Charles explain our connection here dollar-wise. 
 
              8                         MR. REEDER:  I think it's an estimate 
 
              9   by your Department to expend about $80,000 total for 
 
             10   renovation of the project. 
 
             11                         MR. BUSH:  Yes, sir.  And we build our 
 
             12   ramps with federal money, and our federal grant program 
 
             13   allows us to spend 75% of an eligible project on the project.  
 
             14   And what we're hoping to get is as close as we can to the 25% 
 
             15   match. 
 
             16                         MR. REEDER:  So, 25% of 80, we could 
 
             17   support this to a maximum of $20,000.  It might be more and 
 
             18   it might be less but we'll be stuck at 20 and that's what we 
 
             19   would tend to suggest. 
 
             20                         MR. BUSH:  We would cover any shortfall 
 
             21   out of the fish and game fund. 
 
             22                         CHAIRMAN WARE:  And the property is 
 
             23   owned and maintained by Anderson County Fiscal Court? 
 
             24                         MR. BUSH:  Well, the property is owned 
 
             25   by the Commonwealth of Kentucky, and we're trying to perfect 
 



 
                                               -61- 



 
 
 
 
 
           
 
              1   an agreement with Anderson County to help us maintain it.   
 
              2                         In these maintenance agreements, we 
 
              3   look for mowing, trash pickup, being sure there's no limbs or 
 
              4   silt on the ramp.  We look for that locally because we have 
 
              5   125 ramps across the state and we can't get to those all at 
 
              6   one time.  So, we look for minor maintenance from a county.  
 
              7   And any major maintenance, if we get a big river and we lose 
 
              8   a slab, we'll come in and perform the major maintenance.   
 
              9                         In this situation, we had to acquire 
 
             10   the property, one, because we had to move so fast.  So, we're 
 
             11   going to own this property and we'll hope that Anderson 
 
             12   County can help us maintain the property. 
 
             13                         MR. CHRISTOPHER:  So, our motion is 
 
             14   that we participate in this upgrade of this facility and we 
 
             15   do so with our $20,000 match at 25% that Charles and Steve 
 
             16   had talked about, and this would be out of our fiscal year 
 
             17   '07 dollars, if I'm not mistaken. 
 
             18                         MR. MORGAN:  What's interesting about 
 
             19   this one, too, is in the process of trying to establish ramps 
 
             20   in the other pools, this one here is just a matter of 
 
             21   construction costs and it's not land acquisition costs 
 
             22   associated with it like there will be at the Heidelberg.  So, 
 
             23   in this case, Fish and Wildlife has already footed the bill 
 
             24   for the property.  So, we're just worried about construction. 
 
             25                         MR. BUSH:  I wish we had mind to come 
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              1   talk to you before we bought the property.  But in good 
 
              2   conscience, we can't ask you for that. 
 
              3                         MR. CHRISTOPHER:  And this is near a 
 
              4   bridge, fairly near a bridge.  So, this is one of those 
 
              5   opportunities where it kind of fits a ramp being on both 
 
              6   sides of the river, at least at this section because of the 
 
              7   proximity to the bridge. 
 
              8                         MR. BUSH:  It will primarily serve 
 
              9   Anderson County and Woodford County and anybody that funnels 
 
             10   in through those two counties. 
 
             11                         CHAIRMAN WARE:  We have a motion. 
 
             12                         MR. DAY:  I'll second it. 
 
             13                         CHAIRMAN WARE:  And a second by Mr. 
 
             14   Day.  Do we have any further discussion on this? 
 
             15                         MR. WELTY:  The question I would have, 
 
             16   I see that we have two other projects here.  Is the 
 
             17   committee's feeling, say we didn't have funds to do all 
 
             18   three.  Is this your number one priority as a committee? 
 
             19                         MR. CHRISTOPHER:  We have these in 
 
             20   order.  Yes, sir. 
 
             21                         CHAIRMAN WARE:  I think from a timing 
 
             22   perspective in conjunction with this one. 
 
             23                         MR. BUSH:  We have submitted for 
 
             24   permits and we hope to be in construction late summer or as 
 
             25   soon as we get a permit. 
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              1                         CHAIRMAN WARE:  Any other questions?  
 
              2   All in favor of this motion, let it be known by saying aye.  
 
              3   Opposition by a like sign.  Motion carries. 
 
              4                         MR. BUSH:  Thank you very much. 
 
              5                         MR. CHRISTOPHER:  Thank you, Charles. 
 
              6   Pool 13, if you would, if you look at that, as we talked 
 
              7   about earlier, Judge Reese, being the opportunistic man that 
 
              8   he is, we do not have a ramp in this pool.  Like we said, 
 
              9   there is a private ramp but they have closed that up, locked 
 
             10   it up.  The folks live in Ohio or Indiana one, and they do 
 
             11   not allow any access there. 
 
             12                         If we left here Estill County and went 
 
             13   on up to Heidelberg there toward Lee County, once again, you 
 
             14   can cross a bridge and you're right there at the locks.  And 
 
             15   across that bridge was an old coal tipple several years ago, 
 
             16   and Mines and Minerals had to do some cleanup work there. 
 
             17                         Part of the cleanup work involved 
 
             18   removing that tipple and, unfortunately, some of that steel 
 
             19   wound up in the water.  So, they have created a concrete 
 
             20   pathway to the water's edge so that they could get in there 
 
             21   and remove the steel from that water. 
 
             22                         Now, Judge Reese has been contacted by 
 
             23   the people that own this property that they are willing to 
 
             24   sell it.  It's right at the mouth of Sturgeon Creek.  Even in 
 
             25   the way that it is right now -- I did happen to run up 
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              1   there -- you can launch a boat.  It's not the easiest to do 
 
              2   because obviously there's no concrete in the water.  It's not 
 
              3   a good-faith ramp, but the drive to the water is paved, 
 
              4   concreted.   
 
              5                         And they've got a few acres there and 
 
              6   they are willing to sell that.  With the way that it's 
 
              7   currently designed, and we do not have a ramp access on that 
 
              8   pool, it really kind of comes at us at a pretty nice time.  
 
              9                         Now, as Bill so correctly and 
 
             10   accurately pointed out, money is a situation here when you 
 
             11   start trying to spend the kind of money it would take to also 
 
             12   build a ramp but also acquire the property.  We're not just 
 
             13   looking at an $80,000 ramp contract here.  We're also looking 
 
             14   at acquiring property. 
 
             15                         So, we've kind of come up with a couple 
 
             16   of scenarios here that we might be able to do this.  Steve, 
 
             17   can I ask you to fill us in a little bit on the funding 
 
             18   opportunities for this? 
 
             19                         MR. REEDER:  There's two ways that this 
 
             20   could be accomplished.  As Mr. Christopher said, you have a 
 
             21   working ramp there now.  It's not a good one but you've got 
 
             22   one.  It is privately-owned.   So, in our world, it doesn't 
 
             23   even exist because it belongs to a private owner. 
 
             24                         We do very much need--I mean, to us, as 
 
             25   the River Authority, 13 is just as high a priority as the one 
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              1   we just got through voting on at 5.  It's almost the same 
 
              2   thing, almost the same kind of scenario that you're talking 
 
              3   about. 
 
              4                         There's two ways it can be done, and 
 
              5   Mr. Bush can elaborate on what their preference is, but let 
 
              6   me tell you what the two ways to do it are. 
 
              7                         To have an immediate ramp there, we 
 
              8   could enter into an MOA with Lee County, reimburse Lee County 
 
              9   for the cost of buying what is necessary for a ramp.  Fish 
 
             10   and Wildlife basically says they need about two and a half 
 
             11   acres.   
 
             12                         If we tried to buy it ourselves, we 
 
             13   would be somewhat hampered in time and in process with the 
 
             14   Finance Cabinet's procurement standards, but we could 
 
             15   reimburse Lee County and we could have an operating ramp as 
 
             16   soon as we could get it done.  It wouldn't be a good one, as 
 
             17   I said, but it would be--it wouldn't be as desirable as what 
 
             18   they would do. 
 
             19                         The other way to do it and it may be 
 
             20   the more preferable way, depending on what the Board wants to 
 
             21   do, the other way to do it is let the Fish and Wildlife 
 
             22   Commission take a formal stand on it.  I think the 
 
             23   preliminary indications are that they consider this to be 
 
             24   very much eligible for federal participation. 
 
             25                         MR. BUSH:   Yes, sir. 
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              1                         MR. REEDER:  And open an opportunity 
 
              2   for us also and a very good desirable ramp that everybody 
 
              3   would like to have. 
 
              4                         We could wait until their Board 
 
              5   approves it and get the federal questions you have to satisfy 
 
              6   yourself with regard to how much land that they will 
 
              7   participate in and all that kind of thing.  And they would at 
 
              8   that point, they being Fish and Wildlife, at that point would 
 
              9   have to go through the Finance Cabinet's procurement 
 
             10   procedures like we would if we bought it ourselves. 
 
             11                         But the bottom line to it would be that 
 
             12   we would participate in the acquisition of the land to the 
 
             13   tune of 25% and the estimated cost of it, which that's 
 
             14   another $80,000 roughly is your all's windshield estimate of 
 
             15   it, which that would be a 25% share of that.  It would be 
 
             16   about $26,000, $26,500 or something like that on our part--- 
 
             17                         CHAIRMAN WARE:  Total project. 
 
             18                         MR. REEDER:  Total project cost and 
 
             19   what we could obligate with the same arrangement we had 
 
             20   before whereby we could name a number or just agree in a 
 
             21   resolution to support the Fish and Wildlife in a 75/25 or 
 
             22   25/75 scenario. 
 
             23                         So, there's two distinct ways to do it.  
 
             24   One, you're going to get probably a much higher-ticket ramp 
 
             25   out of it.  It would be built to a State standard.  The other 
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              1   way, you will secure immediate access to it as soon as Lee 
 
              2   County could get their hands on it.  And, so, those are the 
 
              3   two distinct ways that you could accomplish this. 
 
              4                         MR. BUSH:  Since I met with you all in 
 
              5   your committee, we checked with our federal aid folks and we 
 
              6   would need to own the property if we get our federal dollars 
 
              7   involved.  We would prefer not to, but that's the only way we 
 
              8   could get involved with our federal dollars on acquisition of 
 
              9   the property. 
 
             10                         I worked for the Division of Abandoned 
 
             11   Lands before I went to Fish and Wildlife.  They gave me a 
 
             12   heads-up on the bond forfeiture project that had happened up 
 
             13   there.  We've already surveyed the site.  We've already 
 
             14   roughly designed a ramp into Sturgeon Creek.  So, we've got a 
 
             15   little bit of a head start on this area because we were 
 
             16   hoping that we could make something work out for access 
 
             17   because we badly want access in that pool also. 
 
             18                         MR. REEDER:  I think one question you 
 
             19   might address that could be a concern to our agency and 
 
             20   certainly all of our members is if we go through the process 
 
             21   with your agency and the federal funding, and there's no 
 
             22   accurate way to predict because you don't know how long land 
 
             23   acquisition will take, but I think timing or some kind of an 
 
             24   estimate as to the time of getting this project under 
 
             25   contract would be germane to our decision here. 
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              1                         MR. BUSH:  Another hat I wore for Fish 
 
              2   and Wildlife a while was land acquisition.  And generally 
 
              3   you're looking at a year to a year and a half on 
 
              4   acquisitions.  Our next Commission meeting is in March.   
 
              5                         Now, what my Commissioner can do, he 
 
              6   can jump start the acquisition project.  A lot of the time 
 
              7   involved in acquiring property with the State is title 
 
              8   opinions and acquiring appraisals.  In this case, I believe 
 
              9   we would only need one appraisal.  
 
             10                         So, my Commissioner could initiate the 
 
             11   appraisals.  That would give us an idea what kind of money we 
 
             12   were talking about.  We could take the opportunity to our 
 
             13   March Commission meeting and officially start a land 
 
             14   acquisition project through our Land Acquisition Coordinator 
 
             15   and the Finance Cabinet. 
 
             16                         I don't know if I answered your 
 
             17   question.  A year is optimistic.  It's doable if you could 
 
             18   keep that appraiser on task and get that appraisal in so you 
 
             19   can negotiate a land contract.  And after you do the land 
 
             20   contract, you're sliding downhill.  So, the major time is 
 
             21   waiting on a title opinion and appraisal. 
 
             22                         MR. CHRISTOPHER: So, you're thinking it 
 
             23   is potentially feasible that we could see ramp construction 
 
             24   by late fall? 
 
             25                         MR. BUSH:  I don't think we would have 
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              1   the property acquired by late fall.  And you've got to think 
 
              2   about construction up in there also.  How stable is your 
 
              3   pool, Judge?  I'm thinking that construction that time of the 
 
              4   year on the river may be dicey. 
 
              5                         JUDGE REESE:  Like you said, it's right 
 
              6   at the mouth of Sturgeon Creek which could come up at 
 
              7   anytime.  Any shower could--- 
 
              8                         MR. BUSH:  We started two ramps within 
 
              9   the last month, one at Henderson and one at McLean County, 
 
             10   and we're going to have to wait until late spring now to get 
 
             11   back in on those because the rivers have come up.  If we had 
 
             12   a dry fall and we get the property, then, you have the 
 
             13   opportunity to jump right into construction. 
 
             14                         I think you would be really optimistic 
 
             15   to start in the fall. 
 
             16                         MR. CHRISTOPHER:  Spring of '08, late 
 
             17   spring of '08. 
 
             18                         MR. BUSH:  I would think that would 
 
             19   certainly be doable. 
 
             20                         JUDGE REESE:  Even if the county owned 
 
             21   the property, you all couldn't participate in building the 
 
             22   ramp? 
 
             23                         MR. BUSH:  I would think there's a 
 
             24   possibility that could be used as your match.  I would need 
 
             25   to check with our Federal Aid Coordinator.  I hadn't really 
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              1   thought of that until you just brought it up, but you're 
 
              2   looking at maybe $25,000 to $28,000, that kind of range.  And 
 
              3   if you went ahead and acquired the property, you can use that 
 
              4   as your match, the value of the property. 
 
              5                         CHAIRMAN WARE:  Would that have to be 
 
              6   transferred to your agency, though, in the process? 
 
              7                         MR. BUSH:  We would need a 25-year 
 
              8   lease on the property. 
 
              9                         JUDGE REESE:  That's no problem. 
 
             10                         MR. BUSH:  Our federal aid, they 
 
             11   recognize a 25-year lease.  They amortize the investment and 
 
             12   they're good after 25 years. 
 
             13                         MR. REEDER:  So, you need to address 
 
             14   that question to your Federal Aid Coordinator? 
 
             15                         MR. BUSH:  Right.  I could make a call 
 
             16   and try to get an answer to that.  And it would be good while 
 
             17   you all were all here.  I may be able to get an answer real 
 
             18   quick.  I'll step outside in that fresh air. 
 
             19                         MR. REEDER:  So, if we bought this, if 
 
             20   we entered into an MOA with Lee County and they bought it 
 
             21   under their procurement rules, which is considerably quicker 
 
             22   than ours, for $25,000, which is what they had quoted you, 
 
             23   Judge, I believe, if we did that, there's a possibility that 
 
             24   that 25 could be used as a match on the construction part of 
 
             25   it. 
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              1                         MR. BUSH:  The only thing, and I'll 
 
              2   check this in my call to be sure that we kind of hedge our 
 
              3   bets, we may want to have an appraisal by somebody that's 
 
              4   recognized by the Finance Cabinet to be sure of the cost 
 
              5   going in so I can ensure that we can count all of that.  I 
 
              6   don't know if they will need an appraisal.  Let me go make a 
 
              7   call. 
 
              8                         Are there any other questions you all 
 
              9   can think of?  That's a good question because I hadn't 
 
             10   thought of it in that context. 
 
             11                         JUDGE REESE:  You have been to the 
 
             12   site, haven't you, Charles? 
 
             13                         MR. BUSH:  I've seen aerial photos and 
 
             14   I've had a survey crew there and I've got pictures. 
 
             15                         JUDGE REESE:  It's within 300 yards of 
 
             16   the lock and also you've got the bridge within 150 yards. 
 
             17                         MR. BUSH:  It's a good site.  And 
 
             18   dropping into that creek, we won't pick up as much silt as we 
 
             19   will out in the river. 
 
             20                         MR. REEDER:  So, if that credit thing 
 
             21   would work, then, it might be less money for us in the long 
 
             22   run to buy it with Lee County. 
 
             23                         MR. BUSH:  We would still want you to 
 
             24   help us build it.   
 
             25                         MR. CHRISTOPHER:  I'd be willing to 
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              1   listen to see what kind of answer you come up with. 
 
              2                         MR. BUSH:  Well, I'll slip outside and 
 
              3   make a phone call. 
 
              4                         JUDGE REESE:  I told you how to build 
 
              5   those ramps without any silt. 
 
              6                         MR. BUSH:  How's that? 
 
              7                         JUDGE REESE:  Build them upriver. 
 
              8                         MR. BUSH:  We aim ours downriver. 
 
              9                         JUDGE REESE:  I know that.  I've 
 
             10   cleaned a many of yours up. 
 
             11                         MR. BUSH:  And the reason we do that is 
 
             12   when you get a current and if you're going with the current 
 
             13   and trying to hit your trailer, it's a lot more forgiving if 
 
             14   you're coming up against a current to launch it. 
 
             15                         JUDGE REESE:  That is as far as 
 
             16   launching a boat.  I agree. 
 
             17                         MR. BUSH:  That's the biggest reason we 
 
             18   do that is if somebody is out there by themselves, they don't 
 
             19   have to fight that current.  And there may be some merit to 
 
             20   trying to turn them the other way, but we're thinking of 
 
             21   safety of launching and retrieving your boat. 
 
             22                         JUDGE REESE:  The ramp that's now there 
 
             23   is pointed up the river and it hits--well, it's not a ramp.  
 
             24   It's just a road to the river. 
 
             25                         MR. BUSH:  It's a paved ditch.  
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              1                         JUDGE REESE:  And what I was saying, 
 
              2   it's never had to be cleaned or anything the whole year since 
 
              3   Mines and Minerals got through.  And the next item on the 
 
              4   list here is the one in Pool 14.  It has never been cleaned 
 
              5   since in the seventies when it was built. 
 
              6                         MR. BUSH:  Do you want to hit 14 now or 
 
              7   do you want me to go make a phone call?  Whatever you all 
 
              8   prefer. 
 
              9                         MR. CHRISTOPHER:  I think we can talk 
 
             10   about 14 and I believe you can go ahead and make a phone 
 
             11   call.  I think we have enough information on 14.  I believe 
 
             12   we can discuss that and you go ahead. 
 
             13                         MR. REEDER:  We might need him, Mr. 
 
             14   Chairman, to address their assessment of 14 since our 
 
             15   subcommittee meeting. 
 
             16                         MR. CHRISTOPHER:  Would it be okay if 
 
             17   we just kind of put--we'll put "C" on hold here for a bit and 
 
             18   then we'll come back and address it just a little bit later. 
 
             19                         "D", consideration of Pool 14 ramp.  In 
 
             20   Lee County on the North Fork, there is already a ramp in 
 
             21   place and some property there with it, and the owner there is 
 
             22   interested in selling that ramp and property.   
 
             23                         It's about where 52--if you've been to 
 
             24   Beattyville and if you turn on 52 going back toward Jackson, 
 
             25   they've worked on the highway there.  They've reconstructed 
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              1   that highway and took out a big hill and did a lot of deep 
 
              2   cuts there and made the highway a lot better and it runs 
 
              3   right beside the road. 
 
              4                         Well, just to the left of that, I'm 
 
              5   going to say about three miles out of downtown Beattyville, 
 
              6   four miles, is another private ramp that's there that this 
 
              7   gentleman is interested in selling.  Judge Reese, do you want 
 
              8   to add anything to that? 
 
              9                         JUDGE REESE:  Well, the biggest thing 
 
             10   that we would probably look at there is it's not close to a 
 
             11   lock or anything but it's right below the mouth of Middle 
 
             12   Fork or the forks of the river where Middle Fork and North 
 
             13   Fork run together. 
 
             14                         And if you look at water quality and 
 
             15   this Board and one of our purposes or whatever, and if you 
 
             16   had a spill or something up Middle Fork or North Fork, then, 
 
             17   this ramp would make it where it's accessible to get people 
 
             18   in there.  And also David and Earl and Christopher have all 
 
             19   looked at the area.   
 
             20                         But the biggest thing I probably see 
 
             21   there would be sportsmen or water-quality issues as far as 
 
             22   what the Authority itself would be interested in. 
 
             23                         The county owns a lease to the property 
 
             24   right now, but the guy approached me probably three or four 
 
             25   months ago and said that he was aiming to sell it.  So, I 
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              1   contacted Mr. Reeder and asked him if the Board might be 
 
              2   interested in it and he said he would bring it up. 
 
              3                         That's about the extent of it. 
 
              4                         MR. CHRISTOPHER  Funding, as always, 
 
              5   what's the price tag?  The price tag on this property was? 
 
              6                         JUDGE REESE:  Twenty thousand. 
 
              7                         MR. CHRISTOPHER  Twenty thousand 
 
              8   dollars.  How much land is with that? 
 
              9                         JUDGE REESE:   A little over two acres 
 
             10   plus the ramp is in place. 
 
             11                         MR. CHRISTOPHER:  Charles. 
 
             12                         MR. BUSH:  It would not be a high 
 
             13   priority for the Department, and mostly because of the 
 
             14   proximity of that ramp to the ramp down at Beattyville.  It's 
 
             15   four miles, and at this time, we would have higher priorities 
 
             16   in our projects, and purely because of the locations with it 
 
             17   and the Beattyville one. 
 
             18                         MR. DAY:  You say you have higher 
 
             19   priorities.  That doesn't mean on the Kentucky River.  That's 
 
             20   throughout the state, I presume. 
 
             21                         MR. BUSH:  Yes, sir.  We're working 
 
             22   projects in Henderson, McLean County, McCracken County.  We 
 
             23   try to take care of the state. 
 
             24                         MR. CHRISTOPHER:  So, this is a 
 
             25   situation where we're looking for the Kentucky River 
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              1   Authority to purchase this property and then--or not us 
 
              2   purchase it but Lee County Fiscal Court purchase this 
 
              3   property and we enter into an MOA and reimburse? 
 
              4                         MR. BUSH:  Could I excuse myself and I 
 
              5   go make a phone call or do you need me anymore? 
 
              6                         MR. CHRISTOPHER:  Yes.  Go right ahead.  
 
              7   What's our financial situation here since we've just spent 
 
              8   some money?   What do you think? 
 
              9                         MR. MORSE:  It depends on the source of 
 
             10   the money that you want to use.  In my mind, most of this all 
 
             11   equates to the same purpose that the lock operations' program 
 
             12   pertains to.  It's recreational boating in either case, 
 
             13   whether you operate a lock or provide a boat ramp.   
 
             14                         So, to the extent that we could, it 
 
             15   would behoove us to use the General Fund dollars appropriated 
 
             16   for that program.  To do that, we would have to request a 
 
             17   budget amendment to get it in the right category to be able 
 
             18   to obligate a Memorandum of Agreement with either Lee County 
 
             19   or Fish and Wildlife either. 
 
             20                         But you all haven't indicated whether 
 
             21   you're going to do all three of these projects and under what 
 
             22   time frame.   
 
             23                         MR. REEDER:  One suggestion I had, and 
 
             24   it falls under what Don mentioned there, is that at least for 
 
             25   some portion of the money, you know, we figure that lock 
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              1   operations are--typically when we financed these things 
 
              2   before or parts thereof, except for the ones that we had 
 
              3   special money appropriated by the Legislature like in those 
 
              4   instances for parks' purposes in the last couple of 
 
              5   administrations, those were exceptions, but we typically have 
 
              6   used Tier I money.   
 
              7                         And like Don said, it's not a question 
 
              8   of not having enough of it.  The question is just getting an 
 
              9   amendment to the budget documents to be able to spend it 
 
             10   because it's usually in something else.   
 
             11                         But one thing we thought about that 
 
             12   occurred to me and I alluded to it at the last meeting is 
 
             13   that General Fund money is totally appropriate to spend for 
 
             14   this purpose.  We play a guessing game after--General Fund 
 
             15   money elapses back to the General Fund if you don't use it. 
 
             16                         Our agency money does not elapse.  It 
 
             17   just carries forward.  You keep that until you spend it.  
 
             18                          General Fund money, usually what we do 
 
             19   is we delay a lot of expenditures and we wait until about 
 
             20   April or May or something of that kind to see before we 
 
             21   commit to any kind of expenditures to see what kind of 
 
             22   emergency we're going to have, how many tractors Earl brings 
 
             23   in that are broke down or whatever and we try to do them all 
 
             24   before the end of the year, and every government agency does 
 
             25   this stuff. 
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              1                         And, of course, every time you turn 
 
              2   money back that you don't spend, then, they generally dock 
 
              3   you a percentage the next year so you won't get it.  They 
 
              4   assume you don't need it. 
 
              5                         So, my thought was that we have maybe 
 
              6   one item or so or maybe one vehicle that needs to be 
 
              7   replaced, that we're looking, quite frankly, if nothing 
 
              8   happens, of maybe having about $30,000 or $35,000 in General 
 
              9   Fund money at the end of the year if everything progresses 
 
             10   like it is right now. 
 
             11                         I would not be opposed whatsoever and 
 
             12   it would be completely appropriate if we're going to have 
 
             13   some money left in the General Fund or turned back to 
 
             14   obligate it for the purpose of ramps.  It's completely legal 
 
             15   and it's something we need to do.   
 
             16                         And, so, in the case of 13 or the one 
 
             17   at 14, it would be a totally justifiable expenditure as far 
 
             18   as funding is concerned.  I'm thinking maybe we might have-- 
 
             19   Don, I don't want to take words out of your mouth, but out of 
 
             20   the 35, if we had to buy a vehicle, we might have $10,000 to 
 
             21   $15,000 left that we could use for a boat ramp.  
 
             22                         I thought that if Fish and Wildlife 
 
             23   could participate in it, it would be almost a gift to buy 
 
             24   that one at 14. 
 
             25                         JUDGE REESE:  You take the ramp.  He 
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              1   says the ramp costs you $80,000.  The ramp is already in 
 
              2   place and it was just remodeled when we built the one at 13, 
 
              3   Lock 13.  And, to me, I personally think this would be a 
 
              4   bargain if it was ever needed to be used or whatever. 
 
              5                         MR. REEDER:  The county has a lease on 
 
              6   it right now, correct, Judge? 
 
              7                         JUDGE REESE:  Yes, but it expires at 
 
              8   the end of this year. 
 
              9                         MR. WELTY:  So, if we purchase it, 
 
             10   then, we'll have a lease agreement with Lee County for 
 
             11   maintenance and everything? 
 
             12                         MR. REEDER:  The way we would do that, 
 
             13   we would have to allow Lee County--probably buy it from Lee 
 
             14   County, or let Lee County buy it.  The MOA would be a 
 
             15   reimbursement to the county for whatever amount your Fiscal 
 
             16   Court can negotiate and buy under your rules for that.  Lee 
 
             17   County would own it and Lee County would maintain it at that 
 
             18   point. 
 
             19                         MR. CHRISTOPHER:  We would need to set 
 
             20   a dollar amount that we would agree on with the MOA, right? 
 
             21                         MR. REEDER:  Yes. 
 
             22                         MR. MORSE:  You're, in essence, making 
 
             23   a grant. 
 
             24                         MR. CHRISTOPHER:  So, if I hear what 
 
             25   we're saying, we're fairly hopeful that the GF will have some 
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              1   funding available at the end of this year, fiscal year? 
 
              2                         MR. MORSE:  Fiscal year. 
 
              3                         MR. CHRISTOPHER:  Fiscal year.  So, 
 
              4   June 30th, that would support this purchase of property.  
 
              5   What if it doesn't? 
 
              6                         CHAIRMAN WARE:  That's what I was going 
 
              7   to say.  This is another question of timing with respect to 
 
              8   Lee County.  I mean, it's one thing to agree in principle 
 
              9   today on something like this pending the status of our 
 
             10   General Fund budget at the end of June or well into April or 
 
             11   May, but I don't know that that does Judge Reese any good. 
 
             12                         MR. MORSE:  I don't think you need to 
 
             13   make it pending the year-end balance.  I think you can go 
 
             14   ahead with the contract.  You're talking about these two 
 
             15   things happening in the immediate future, these purchases in 
 
             16   Lee County, right? 
 
             17                         MR. CHRISTOPHER:  Judge Reese, will Lee 
 
             18   County Fiscal Court--- 
 
             19                         MR. MORSE:  As quick as the county can 
 
             20   act, you're going to have a bill come due. 
 
             21                         MR. CHRISTOPHER:  ---expect payment 
 
             22   soon? 
 
             23                         JUDGE REESE:  I'm only going to be 
 
             24   there a couple of more weeks, but I have talked it over with 
 
             25   the magistrates.  They are agreeable if we can get a 
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              1   Memorandum of Agreement with the Kentucky River Authority 
 
              2   that they will go ahead and purchase this property, and I 
 
              3   guess they're more or less looking at that agreement. 
 
              4                         MR. MORSE:  So, are you all making a 
 
              5   grant for a fixed dollar amount or an actual cost of whatever 
 
              6   it might be? 
 
              7                         CHAIRMAN WARE:  Budgetarily can we, 
 
              8   though, I guess is my question at this stage? 
 
              9                         MR. MORSE:  You've got to set an upper 
 
             10   limit on it in dollars regardless. 
 
             11                         MR. CHRISTOPHER:  Well, I know we just 
 
             12   agreed to $20,000 at the Fint Ramp and we're going to find 
 
             13   out a little bit more here, but we could be in agreement of 
 
             14   up to $28,000 at the Pool 13 Heidelberg acquisition. 
 
             15                         JUDGE REESE:  If the federal money can 
 
             16   be used at that, you would only be using 20% of the 28. 
 
             17                         MR. CHRISTOPHER:  So, $25,000. 
 
             18                         JUDGE REESE:  Total purchasing of the 
 
             19   property.  They said the ramp wouldn't be built before 2008.  
 
             20   So, you would be under a new budget or whatever.  Are you 
 
             21   following me where I'm going with this? 
 
             22                         MR. CHRISTOPHER:  You're just talking 
 
             23   about what year the money is being expended out of. 
 
             24                         JUDGE REESE:  There you go.  And say it 
 
             25   costs us $25,000 for the one at Heidelberg, we would only be 
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              1   obligated for 20%, right, 20% of that? 
 
              2                         MR. CHRISTOPHER:  No.  If we have to 
 
              3   buy the property, we'll have to pay the whole $25,000 at 
 
              4   Heidelberg.  And then when they construct the ramp which 
 
              5   would be--- 
 
              6                         JUDGE REESE:  Fish and Wildlife would 
 
              7   reimburse you all.  Is that right? 
 
              8                         CHAIRMAN WARE:   Yes, that's correct. 
 
              9                         MR. CHRISTOPHER:  They would give us 
 
             10   the credit toward the match on the ramp construction. 
 
             11                         MR. REEDER:  Which that should be 
 
             12   adequate. 
 
             13                         MR. CHRISTOPHER:  It would be pretty 
 
             14   close.  I mean, I would expect that to be within less than 
 
             15   $5,000 and probably less than $3,000, one way or the other. 
 
             16                         MR. REEDER:   The suggestion on the 
 
             17   General Fund is that what we have left, we can use it on that 
 
             18   maybe.  Of course, I guess we can go ahead and do the MOA.  
 
             19   You can go ahead and commit it now, and then--- 
 
             20                         MR. CHRISTOPHER:  We're either going to 
 
             21   pay it by June 30th or we'll pay it July 1 when we get our 
 
             22   new monies.   
 
             23                         MR. MORSE:  We'll have to get two 
 
             24   things approved through the State Budget Office -- one, a 
 
             25   recategorization of our budget to get it in the proper 
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              1   category for this grants, and, then, two, we'll have to 
 
              2   advance our allotment sufficient to fund this much at the 
 
              3   current time.  So, that's what has to take place, but I don't 
 
              4   foresee any big problem with that. 
 
              5                         MR. WELTY:  Is there a possibility, 
 
              6   Judge, that the people that own this one would enter into a 
 
              7   contract where they don't get their money until July of next 
 
              8   fiscal year? 
 
              9                         JUDGE REESE:  I believe that's 
 
             10   possible. 
 
             11                         MR. WELTY:  So, it would only cost us 
 
             12   maybe $1,000 for good-faith money.  That's a possibility 
 
             13   also.  I don't know what that does to the government--- 
 
             14                         MR. MORSE:  On the Fint Ramp? 
 
             15                         MR. CHRISTOPHER:  No.  This Pool 14 
 
             16   ramp we're talking about right here. 
 
             17                         MR. WELTY:  Put up $1,000 as good-faith 
 
             18   money, get a contract drawn up between the buyers and sellers 
 
             19   with this closing date to be July which gets you into the 
 
             20   next fiscal year. 
 
             21                         MR. MORSE:  I don't really see the 
 
             22   reason to do that, to delay it.  If you all are in approval 
 
             23   of the project in principle, then, I think we can work out 
 
             24   the financial arrangement. 
 
             25                         MR. WELTY:  I didn't understand we had 
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              1   $60,000 laying there. 
 
              2                         MR. CHRISTOPHER:  Well, we do.  Well, 
 
              3   we think we will because part of this is going to come out of 
 
              4   some General Fund dollars, or this project specifically will 
 
              5   be out of General Fund dollars which we think we will have 
 
              6   carryover. 
 
              7                         MR. REEDER:  The Heidelberg would be 
 
              8   out of the normal way we fund things, out of Agency fund 
 
              9   money. 
 
             10                         MR. CHRISTOPHER:  Okay.  Well, that 
 
             11   clarifies.  I certainly think the Heidelberg ramp is a high 
 
             12   priority since we have no access there, and this is one of 
 
             13   those--- 
 
             14                         CHAIRMAN WARE:  According to the 
 
             15   priorities. 
 
             16                         MR. CHRISTOPHER:  Yes, according to the 
 
             17   priorities that we talked about and we approved.  And this 
 
             18   goes in one of our middle-priority categories, but this is 
 
             19   another one of those kind of opportunities that we talked 
 
             20   about, to purchase really a ramp that's already there and 
 
             21   it's already available to use right now. 
 
             22                         CHAIRMAN WARE:  Charles, why don't you 
 
             23   tell us what you found out. 
 
             24                         MR. BUSH:  We think it's doable.  
 
             25   They're calling Atlanta and they're going to send me an email 
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              1   right back to be sure.  And what we talked about was using 
 
              2   the value of the property as part of the 25% match, the  
 
              3   non-federal match that we talked about. 
 
              4                         MR. REEDER:  And then would Lee County 
 
              5   retain--or maybe it's been answered.  Would Lee County retain 
 
              6   title to that under the arrangement or would it be 
 
              7   transferred? 
 
              8                         MR. BUSH:  They would have title of it 
 
              9   and we would get a 25-year lease from Lee County.  Now, I 
 
             10   would think that it may be wise, and this is just a 
 
             11   suggestion, the Finance Department of Real Property, they've 
 
             12   got a list of prequalified appraisers.  It may be good to 
 
             13   have an appraisal of that property to be sure that it will 
 
             14   all be allowable for a match. 
 
             15                         MR. REEDER:  Who would instigate that? 
 
             16                         MR. BUSH:  The way we have done this in 
 
             17   the past, a county could go out to one of these appraisers 
 
             18   and Real Property would recognize that appraisal because 
 
             19   they're on their list of preapproved appraisers. 
 
             20                         MR. REEDER:  Lee County would procure 
 
             21   it and do it off the Finance Department's list. 
 
             22                         MR. BUSH:  Right.  And Lee County can 
 
             23   do that quicker than we can do that.  That would be a 
 
             24   suggestion.  And that just protects--once we get down to 
 
             25   settling up on what's allowed and what's not allowed, if 
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              1   we've got that in our back pocket, there's no question. 
 
              2                         MR. REEDER:  Generally, my dealing with 
 
              3   the federal government, not the Fish and Wildlife agency, but 
 
              4   the ones that I've always dealt with, there's usually some 
 
              5   safeguard like that built into it. 
 
              6                         MR. BUSH:  And if we do it on the front 
 
              7   end, we sleep better.  They should email me right back.   
 
              8                         JUDGE REESE:  In other words, you will 
 
              9   get the appraisal at the one in Heidelberg at Pool 13, and 
 
             10   you want the county to get the appraisal on the one at 14? 
 
             11                         MR. BUSH:  No.  Thirteen. 
 
             12                         MR. CHRISTOPHER:  Fourteen they're not 
 
             13   going to be involved in; just 13. 
 
             14                         JUDGE REESE:  Yeah, but that's the one 
 
             15   he said that I thought that we should get an appraisal on. 
 
             16                         MR. BUSH:  No.  I was thinking about 
 
             17   Heidelberg.  I'm sorry. 
 
             18                         MR. CHRISTOPHER:  Let me see if I can 
 
             19   word something.  If we could, let's move back to "C".  Let's 
 
             20   take care of "C", which is the Heidelberg pool ramp.  It's 
 
             21   the property that the Mines and Minerals had reclaimed from 
 
             22   an old coal tipple site.  And I'm going to try to do this, 
 
             23   and Parks and Rec Committee people, I don't want to overstep 
 
             24   my bounds and you all can put me back here if I get too much 
 
             25   here. 
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              1                         MR. BUSH:  Could I add one more thing?  
 
              2                         MR. CHRISTOPHER:  Yes. 
 
              3                         MR. BUSH:  I apologize for stepping on 
 
              4   you.  If you could make this motion conditional on approval 
 
              5   by the Fish and Wildlife Commission.  That way, we've got an 
 
              6   agreement in principle that you all would have voted on, and 
 
              7   that way I don't lock our Commission up and they won't fire 
 
              8   me basically.  We'll take the project to them and they're 
 
              9   going to bless the project, but we won't be out here putting 
 
             10   a gun to their head if we make it conditional on their 
 
             11   approval. 
 
             12                         MR. CHRISTOPHER:  Contingent upon the 
 
             13   Department of Fish and Wildlife Commission's approval of 
 
             14   this. 
 
             15                         MR. BUSH:  Right.  And I can assure you 
 
             16   we'll get that approval but it sounds better to make it 
 
             17   conditional. 
 
             18                         MR. CHRISTOPHER:  All right.  Chairman, 
 
             19   help me with this, but I'm going to make a motion that we 
 
             20   enter into an MOA with the Lee County Fiscal Court for the 
 
             21   acquisition of two and a half acres, contingent upon the Lee 
 
             22   County Fiscal Court using a state-approved appraiser to get 
 
             23   an appraisal of the land, and contingent upon the Department 
 
             24   of Fish and Wildlife Commission's agreement to build a ramp 
 
             25   on this property.  
 



 
                                               -88- 



 
 
 
 
 
           
 
              1                         MR. BUSH:  And the only other thing 
 
              2   that you may want to reword that is property necessary.  It 
 
              3   could be--- 
 
              4                         MR. CHRISTOPHER:  To meet federal 
 
              5   requirements. 
 
              6                         MR. BUSH:  ---that we look and it's 
 
              7   three acres.  We could look at it and it's two acres.  And I 
 
              8   don't know if that's too vague for the Board. 
 
              9                         MR. CHRISTOPHER:  The Lee County Fiscal 
 
             10   Court is going to have to go buy something or we'll be buying 
 
             11   it.  Is that right, Judge?  We're asking him to go buy 
 
             12   something now and I guess the time frame we're looking at 
 
             13   here is Judge Reese leaves office here in two weeks.  Are you 
 
             14   trying to get it done within that time frame? 
 
             15                         JUDGE REESE:  Well, actually, I think I 
 
             16   can do it anytime. 
 
             17                         MR. GRIER:  State where the property is 
 
             18   in your motion. 
 
             19                         MR. CHRISTOPHER:  It's at Pool 13, 
 
             20   Heidelberg. 
 
             21                         CHAIRMAN WARE:  And we've also got to 
 
             22   indicate that the purchase of said property qualifies as a 
 
             23   non-federal match. 
 
             24                         MR. CHRISTOPHER:  Please add that to 
 
             25   that motion. 
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              1                         MR. WELTY:  Plus the dollar amount. 
 
              2                         JUDGE MARTIN:  I'll second your motion. 
 
              3                         MR. CHRISTOPHER:  Let's set a dollar 
 
              4   amount here.   
 
              5                         JUDGE REESE:  You're talking on 13? 
 
              6                         MR. CHRISTOPHER:  Thirteen, Heidelberg 
 
              7   pool. 
 
              8                         JUDGE REESE:  It was $10,000. 
 
              9                         MR. CHRISTOPHER:  Ten thousand dollars 
 
             10   per acre. 
 
             11                         JUDGE REESE:  Per surveyed acre.  
 
             12   That's what he said. 
 
             13                         CHAIRMAN WARE:  But the final total is 
 
             14   going to depend upon how much property is necessary. 
 
             15                         MR. BUSH:  Well, our participation 
 
             16   would probably be tied to that appraisal.  So, if it 
 
             17   appraises for at least $10,000 per acre or more, then, we're 
 
             18   okay for 75% of it.  If it appraises for less than that, 
 
             19   then, we would be tied to 75% of whatever that appraisal 
 
             20   would be. 
 
             21                         MR. CHRISTOPHER:  And we're going to 
 
             22   have to foot that other piece of the bill.  Am I right?  We 
 
             23   would have to be making up the difference there if we go 
 
             24   ahead and buy two and a half acres at $10,000 per acre, or 
 
             25   Lee County Fiscal Court do that. 
 



 
                                               -90- 



 
 
 
 
 
           
 
              1                         CHAIRMAN WARE:  We've got a motion and 
 
              2   a second.  Any further discussion on this matter?  All in 
 
              3   favor, let it be known by saying aye.  Any opposition, like 
 
              4   sign.  Motion carries. 
 
              5                         MR. BUSH:  We enjoy doing business with 
 
              6   you all and we do have like goals.  You all want to provide 
 
              7   access and we do, too, and we've got some money to help.  So, 
 
              8   we appreciate the opportunity. 
 
              9                         MR. CHRISTOPHER:  Thank you, Charles.  
 
             10   Do we want to purchase the ramp at Pool 14 ramp?  What's the 
 
             11   Board's feelings on that? 
 
             12                         MR. WELTY:  If the deed is there, it's 
 
             13   a no-brainer.  It's the cheapest thing we've done today. 
 
             14                         JUDGE REESE:  I agree.  And it's right 
 
             15   below the forks of Middle Fork and North Fork.  We look at 
 
             16   our water supply.  I know the lock is not there, but you're 
 
             17   still looking at the quality of water and R.C.'s water comes 
 
             18   down to Beattyville. 
 
             19                         MR. CHRISTOPHER:  Do we want to spend 
 
             20   some money on that? 
 
             21                         MR. DAY:  What kind of motion are you 
 
             22   looking for?  Is that money or just that we enter into a 
 
             23   memorandum of understanding or whatever? 
 
             24                         MR. CHRISTOPHER:  I think if I hear 
 
             25   right, we would be entering into an MOA of $20,000 with Lee 
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              1   County Fiscal Court reimbursement to the purchase of--- 
 
              2                         MR. GRIER:  Which is the ramp at Pool. 
 
              3   14. 
 
              4                         MR. CHRISTOPHER:  Which is the ramp at 
 
              5   Pool 14, not Heidelberg, Pool 14, and it's outside of 
 
              6   Beattyville about four miles.  The ramp is already there.  
 
              7   Parking is already there.  You really don't have to do 
 
              8   anything else to it. 
 
              9                         CHAIRMAN WARE:  So, all of that would 
 
             10   meet any minimum specifications that would be applied to 
 
             11   those types of facilities, and it's in good shape.  Parking 
 
             12   is adequate. 
 
             13                         MR. WELTY:  And I guess that it's tied 
 
             14   to a public access. 
 
             15                         MR. CHRISTOPHER:  There would be no 
 
             16   charge. 
 
             17                         JUDGE REESE:  And once the county gets 
 
             18   it, they will upgrade the facility as far as recreation, 
 
             19   putting picnic tables out and make the appearance much 
 
             20   better. 
 
             21                         MR. CHRISTOPHER:  Dave, do you agree 
 
             22   with that assessment of the ramp? 
 
             23                         MR. HAMILTON:  Yes. 
 
             24                         MR. DAY:  Who would have the police 
 
             25   function at that one, and, well, at the other one, too?  It's 
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              1   easy to get into a lot of fights at a place like that. 
 
              2                         MR. CHRISTOPHER:  Judge Reese, right 
 
              3   now at that Heidelberg pool right there at that ramp, there 
 
              4   on the lock property which is under Lee County Fiscal Court's 
 
              5   jurisdiction, they have a park.  They have a picnic shelter 
 
              6   and things there right now that they do police. 
 
              7                         CHAIRMAN WARE:  I'm told by the 
 
              8   Director that since this is coming out of our General Fund, 
 
              9   that he feels that we have money to cover this. 
 
             10                         MR. CHRISTOPHER:  I just was wondering 
 
             11   what we would like to do, and I'll make that motion. 
 
             12                         CHAIRMAN WARE:  And please note that it 
 
             13   doesn't fall in our prioritization scheme.  If anybody knows 
 
             14   of anything available in Pool 10 that would trump this. 
 
             15                         MR. WELTY:  I notice that 10 and 7 were 
 
             16   in your priorities, but there was nothing brought there today 
 
             17   and that could be just because there is nothing there right 
 
             18   now. 
 
             19                         MR. CHRISTOPHER:  At this point, we 
 
             20   really didn't find something that we could do with those two 
 
             21   pools. 
 
             22                         MR. WELTY:  I'm going to make a motion 
 
             23   that we enter into whatever agreement it is with Lee County 
 
             24   to purchase this ramp in Pool 14.  But I think to protect our 
 
             25   own self, that we ought to go to the expense of having one of 
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              1   the certified appraisers do the appraisal on it so that 
 
              2   sometime down the road, we don't get smacked in the mouth and 
 
              3   say we overpaid for it, although I don't see how we did. 
 
              4                         MR. MORGAN:  So, we're going to 
 
              5   reimburse Lee County for the full purchase price of the ramp, 
 
              6   or the property and ramp? 
 
              7                         MR. CHRISTOPHER:  At $20,000. 
 
              8                         CHAIRMAN WARE:  It's basically a grant 
 
              9   is the way Don phrased it. 
 
             10                         MR. REEDER:  Bill, a point of 
 
             11   clarification.  Are you saying that that will be subject to 
 
             12   the appraisal or an appraisal be done sometime thereafter for 
 
             13   record-keeping purposes? 
 
             14                         MR. WELTY:  I would just like to have 
 
             15   an appraisal done on it so--I mean, we heard that it cost 
 
             16   eighty to put this other one in.  I'm sure if the people know 
 
             17   it could be sold for that, this is a bargain.  So, maybe that 
 
             18   you go ahead and get a contract on the property, but have the 
 
             19   appraisal done and put it in a file so that they can't come 
 
             20   back and say, well, you didn't appraise this property. 
 
             21                         MR. GRIER:  So, it could be appraised 
 
             22   higher than $20,000. 
 
             23                         MR. CHRISTOPHER:  Bob has answered my 
 
             24   question.  I was just nervous about whether or not we had 
 
             25   enough money to do this.  It is very much worth it.  As Bill 
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              1   clearly points out, we're paying $20,000 for a piece of 
 
              2   property that we're fixing to have to go down here at 
 
              3   Heidelberg and do the same thing and it costs five times that 
 
              4   in some ways. 
 
              5                         MR. MORGAN:  So, then, the Authority 
 
              6   will own this ramp. 
 
              7                         MR. REEDER:  Lee County will own it. 
 
              8                         MR. MORGAN:  But if we're reimbursing 
 
              9   them the $20,000--- 
 
             10                         MR. CHRISTOPHER:  We really don't want 
 
             11   to own a ramp. 
 
             12                         MR. MORGAN:  Well, that's what I 
 
             13   thought. 
 
             14                         MR. CHRISTOPHER:  We don't really want 
 
             15   to own it nor have to maintain it nor keep it up. 
 
             16                         MR. MORGAN:  Are you all going to leave 
 
             17   the name of it KY 52 ramp or is somebody going to rename the 
 
             18   ramp after it is purchased?  Are we going to call it the 
 
             19   Reese Ramp, the Judge Reese Ramp? 
 
             20                         JUDGE REESE:  That's the pleasure of 
 
             21   the Authority. 
 
             22                         CHAIRMAN WARE:  Is there any need for a 
 
             23   deed restriction on that property, that it remain in the 
 
             24   public domain? 
 
             25                         MR. REEDER:  I don't think so if the 
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              1   county bought it. 
 
              2                         JUDGE REESE:  Stipulate in your motion 
 
              3   there, Bill, that it stay in the county's domain for 25 years 
 
              4   just like it would Fish and Wildlife if they need a lease or 
 
              5   whatever. 
 
              6                         MR. WELTY:  I'll add that to the 
 
              7   motion. 
 
              8                         CHAIRMAN WARE:  All right.  We have a 
 
              9   motion. 
 
             10                         JUDGE REESE:  I'll second it. 
 
             11                         CHAIRMAN WARE:  And a second by Judge 
 
             12   Reese.  Any further discussion on this?  All in favor of the 
 
             13   motion, let it be known by saying aye.  Opposition by the 
 
             14   like sign.  Motion carries. 
 
             15                         MR. CHRISTOPHER:  Thank you, Board. 
 
             16                         JUDGE REESE:  On behalf of Lee County, 
 
             17   I appreciate it.  Lee County is one of the counties that's 
 
             18   sort of a stepchild probably to the state.  Nothing ever 
 
             19   seems to--in other words, we are secluded.  You've got Lee, 
 
             20   Owsley, Breathitt, Jackson, Clay County.  The poverty level 
 
             21   is one of the highest counties in the United States.  Lee 
 
             22   County is 115 out of 120 in the State of Kentucky.  Owsley 
 
             23   County, our neighbor, I believe it's 120 out of the 120.  And 
 
             24   Wolfe County I believe is 118.   So, all of that area right 
 
             25   there is a poverty level area, but I think it's God's 
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              1   country.  So, I guess it's where you want to live and what 
 
              2   you choose to live on. 
 
              3                         MR. CHRISTOPHER:  I think it's a good 
 
              4   acquisition.  Thank you all. 
 
              5                         CHAIRMAN WARE:  The next item on the 
 
              6   agenda, Steve, we'll discuss the status of the lease 
 
              7   agreement on the Dam 7 Hydro Plant. 
 
              8                         MR. REEDER:  Yes.  This is revisiting 
 
              9   an older issue here and I don't think I would ask for any 
 
             10   action on this.  It's more of a status report. 
 
             11                         You will recall the Board approved the 
 
             12   results of a Legal Affairs' meeting last fall that we held at 
 
             13   the Frankfort Plant Board regarding a lease with Hydro 
 
             14   Partners for a lease of the hydro plant that was formerly 
 
             15   owned by Kentucky Utilities at Dam 7.   
 
             16                         It took a long time to get to this 
 
             17   point, but it looks like the last hurdle we had was for the 
 
             18   Lock 7 applicants to agree to a surety bond for the cost of 
 
             19   remediation of that tower in the event they ever abandon it 
 
             20   and they've now agreed to that. 
 
             21                         The document you have in here is more 
 
             22   just for informational.  All the remediation that we asked 
 
             23   for have been made.  So, what we intend to do at this point 
 
             24   is to allow them -- you have to correct me, Mr. David  
 
             25   Brown Kinloch -- you have to correct me if I'm wrong, but 
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              1   what we intend to do is allow you to submit this to the 
 
              2   Federal Power Commission or Federal Energy Regulatory 
 
              3   Commission for their action, whatever.  It will be returned 
 
              4   here once that's done and the Board will then vote on the 
 
              5   final document. 
 
              6                         MR. BROWN KINLOCH:  I was going to say, 
 
              7   there's two options.  It could either be actually entered 
 
              8   into and signed by us and then submitted to the Federal 
 
              9   Energy Regulatory Commission, or we can do what you're 
 
             10   suggesting which is submit it as a final draft to them for 
 
             11   their approval. 
 
             12                         MR. REEDER:  I think that was more 
 
             13   along the line of what we talked about at the Legal Affairs' 
 
             14   meeting.   
 
             15                         MR. BROWN KINLOCH:  That's fine with 
 
             16   us.  Just to give you an update, we were talking about the 
 
             17   surety bond.  Where that stands is that we have a bond agent 
 
             18   now that has got a tentative approval of a surety bond like 
 
             19   we've been talking about.   
 
             20                         We've now submitted the reams of paper 
 
             21   that go along with the final approval of that bond and we're 
 
             22   waiting now to hear back from the bonding company.  We had 
 
             23   been told by Mr. Reeder that the company needed to have some 
 
             24   kind of an "A" rating and the company does.  So, that should 
 
             25   meet your needs there. 
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              1                         MR. REEDER:  What I would intend to do 
 
              2   with this is have our attorney get with your attorney and 
 
              3   agree on any niceties that are left and let them submit it or 
 
              4   you submit it, whatever.  That would give you time to get any 
 
              5   proof of surety back to us whenever the Board votes on the 
 
              6   final document. 
 
              7                         MR. BROWN KINLOCH:  If there are some 
 
              8   final minor details, maybe it makes sense for your attorney 
 
              9   and our attorney and the staff and us to sit down around one 
 
             10   table and just go through some of these final details and 
 
             11   make sure that everybody is on the same page. 
 
             12                         MR. REEDER:  I will do that, direct our 
 
             13   folks to do that and participate myself starting next week. 
 
             14                         MR. BROWN KINLOCH:  Okay.  And I will  
 
             15   talk to our attorney and let her know that, too. 
 
             16                         MR. REEDER:  And I apologize.  As many 
 
             17   times as you have been in here, I either reverse your name or 
 
             18   say it wrong.  So, I apologize for mishandling your name. 
 
             19                         MAYOR MARTIN:  Steve, I notice on the 
 
             20   next thing here, election of officers, can we keep our same 
 
             21   officers?  Is there anything that says you can't? 
 
             22                         MR. REEDER:  Yes, sir, you certainly 
 
             23   can.  In fact, what we have done, unless somebody does not 
 
             24   want an office or unless somebody wants to run for one of the 
 
             25   four available offices, we have in the past, Mayor Martin, 
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              1   had a nomination to retain the slate. 
 
              2                         MAYOR MARTIN:  I would like to make 
 
              3   that motion if no one else has any objection. 
 
              4                         MR. DAY:  Second. 
 
              5                         CHAIRMAN WARE:  I probably need to turn 
 
              6   this over to Steve then as far as any vote on this. 
 
              7                         MR. REEDER:  The question, motion made 
 
              8   and seconded.  All in favor?  Motion carries.  Everybody is 
 
              9   reelected for '07. 
 
             10                         CHAIRMAN WARE:  Along those lines, we 
 
             11   do have subcommittees.  If anybody wishes to be added to a 
 
             12   subcommittee or taken off of a subcommittee, you probably 
 
             13   need to decide this by the end of the year.  Get in touch 
 
             14   with Sue Ann and give her your preference of either 
 
             15   continuing in the capacity that we have the subcommittees set 
 
             16   up or changing that.   
 
             17                         MR. WELTY:  I think it works real well 
 
             18   if she sends that out to everybody and you sign off if you 
 
             19   want to stay on or if you would like to do something else. 
 
             20                         MR. REEDER:  The way we did it when we 
 
             21   had a number of new appointments the Governor made, we did 
 
             22   that then to see what the level of interest was for the new 
 
             23   members. 
 
             24                         CHAIRMAN WARE:  Linda, I'm not going to 
 
             25   criticize Susan because I know she is a busy lady and I think 
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              1   she is well-qualified to head the Water Quality Subcommittee, 
 
              2   but I think the fact that she is so busy, ask her if that's 
 
              3   an imposition on her or if she feels like she can continue in 
 
              4   that capacity. 
 
              5                         MS. POTTER:  We'll do. 
 
              6                         MR. REEDER:  We have an item to add, 
 
              7   Mr. Chairman, to the agenda that came in late.  It's the 
 
              8   annual renewal of the High Bridge Park lease with Jessamine 
 
              9   County.  It's the same as we have done for the last number of 
 
             10   years.   
 
             11                         And at some point, we might want to 
 
             12   consider, not today certainly, but we might want to consider 
 
             13   at some point deeding this property to them like we did to 
 
             14   the Nature Preserves Commission last year.  But the High 
 
             15   Bridge lease, there's no money involved in this with 
 
             16   Jessamine County.  Jessamine County keeps it up. 
 
             17                         MR. WELTY:  So moved. 
 
             18                         JUDGE REESE:  Second. 
 
             19                         CHAIRMAN WARE:  We have a motion and a 
 
             20   second.  All in favor, say aye.  Any opposition?  Motion 
 
             21   carries. 
 
             22                         MR. REEDER:  And the rest of my report 
 
             23   is very simple.  Our annual audit done by the State Auditor's 
 
             24   Office is completed.  You have in your packet a draft.  We 
 
             25   didn't get the completed or final audit until this week.  It 
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              1   is the same thing as this.  We didn't want to take any action 
 
              2   for approval on it until the Auditor's representative could 
 
              3   appear and explain it himself.  But it's the same thing. It's 
 
              4   a good report.   
 
              5                         So, at the next meeting, we will have 
 
              6   the Auditor's representative to present it like he did at our 
 
              7   last December meeting. 
 
              8                         I would like to congratulate everybody 
 
              9   here on the excellent planning meeting we had.  We reaffirmed 
 
             10   a lot of our old rules and our old policies.  Of course, 
 
             11   there's a summary in there and the motions of what we did 
 
             12   that you've read, I'm sure.  And we've added Dam number--or 
 
             13   it's unfunded, but for the purpose of meeting the Legislature 
 
             14   in the near future, we hope there's the extension on to Dam 
 
             15   No. 9 because Dam No. 10 is moving so slow.   
 
             16                         And it's like Judge McClanahan said in 
 
             17   here earlier.  He said you all do a lot but sometimes don't 
 
             18   get credit for it, but it's true.  We started out in 1999 
 
             19   after the drought with the planning process, we started out 
 
             20   trying to chase a 1930 drought deficit that is a record 
 
             21   drought in history as far as remediating the water supply 
 
             22   situation.   
 
             23                         We have a lot of work to do.  But with 
 
             24   projects approved and projects underway such as Dam No. 9, 
 
             25   the extension on to No. 9, the Dam No. 10 project which is a 
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              1   federal project moving very slow but yet moving, and then we 
 
              2   have Dam No. 3 project coordinating with the Bluegrass Water 
 
              3   Supply Commission and Kentucky-American and the participants 
 
              4   there, we will have accomplished--you know, you never know 
 
              5   when the good Lord is going to have a worst drought than 
 
              6   1930.  There's no law that says you can't have one.   
 
              7                         But what we have on the books with the 
 
              8   maintenance of everything else, we will have attacked this 
 
              9   problem and eliminated the raw water problem in the 1930 
 
             10   drought.  I mean, that will be a piece of history pretty soon 
 
             11   if everything goes according to plan, but it was a very good 
 
             12   meeting and I was gratified that the new members were quick 
 
             13   studies on everything. 
 
             14                         And, of course, like I told you before, 
 
             15   it's your Board.  As long as the law doesn't say otherwise, 
 
             16   you can tweak this plan any way you want to.  Anyway, it was 
 
             17   a very good meeting. 
 
             18                         The only other thing I have right here 
 
             19   is a note from Mr. Bush on our previous action.  And he says, 
 
             20   "The 25% match" -- we're talking about Pool 13. 
 
             21                         MR. CHRISTOPHER:  Pool 13, the 
 
             22   Heidelberg property. 
 
             23                         MR. REEDER:  "The 25% match eligibility 
 
             24   would be based on" -- that is as far as getting credit -- "on 
 
             25   the appraised value of the land based on a 25-year lease."   
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              1                         So, we need to get an appraisal.  
 
              2   Anything else you want to add on that, Charles? 
 
              3                         MR. BUSH:  No.  That came from Atlanta.  
 
              4   They talked to the federal aid folks in Atlanta.   
 
              5                         MR. REEDER:  So, it looks like that our 
 
              6   action is consistent with what we talked about. 
 
              7                         MR. BUSH:  They caution that that would 
 
              8   likely be less than appraised value of the fee simple 
 
              9   acquisition. 
 
             10                         MR. REEDER:  That's all I have.  Thank 
 
             11   you very much, Charles. 
 
             12                         MR. CHRISTOPHER:  Charles, thank you 
 
             13   for being here. 
 
             14                         CHAIRMAN WARE:  Thank you, Steve. 
 
             15                         MR. WELTY: Is that all of Steve's 
 
             16   report? 
 
             17                         CHAIRMAN WARE:  That's all of Steve's 
 
             18   report. 
 
             19                         MR. WELTY:  I've got a question, I 
 
             20   guess, or maybe a comment.  I know that the Governor has been 
 
             21   going all around doing a shop list.  Do we have need to go 
 
             22   and talk to some people about funds that they cut from us?  
 
             23   Do you have that on your agenda? 
 
             24                         MR. REEDER:  We're having that 
 
             25   discussion right now with the Governor's Office and with 
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              1   certain legislators.  It looks like there might be some 
 
              2   agreement between some legislators over there on these vetoed 
 
              3   projects and the Governor. 
 
              4                         MR. WELTY:  That's what I've been told 
 
              5   by my Representative, and I saw also in today's Louisville 
 
              6   Courier that he's agreed to the University of Louisville and 
 
              7   the University of Kentucky project.  It looks like that was 
 
              8   going to go back into the budget. 
 
              9                         CHAIRMAN WARE:  He's talking to the 
 
             10   colleges.  I didn't see anything about our project or our 
 
             11   General Fund money. 
 
             12                         MR. REEDER:  There is some interest 
 
             13   there.  Particularly the Legislature has got this on their 
 
             14   agenda unofficially because this, as they point out to me -- 
 
             15   I've had some discussions with some of the legislators -- 
 
             16   that this was one of the rare, few things both Houses and 
 
             17   both parties unanimously agreed on and that they want to 
 
             18   address.   
 
             19                         How far they will get with it none of 
 
             20   us know, but they are very concerned or very committed, I 
 
             21   should say, in trying to restore that vetoed project as it 
 
             22   exists which gets us out of the woods on a lot of things. 
 
             23                         CHAIRMAN WARE:  It's targeted 
 
             24   specifically for Dam 9? 
 
             25                         MR. REEDER:  Yes, sir.  And also in 
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              1   your reading packet, you'll notice in the back, I answered a 
 
              2   letter to the Finance Cabinet working in conjunction with the 
 
              3   Governor's Office as far as any federal funds for any 
 
              4   eligible projects.   
 
              5                         And I noted to them or discussed with 
 
              6   them the problem we were having with Dam No. 10 being a 
 
              7   Congressional ADD and the efforts of different legislators or 
 
              8   Congressmen in trying to get this done, trying to get it 
 
              9   included.  And their specific comment was that they wanted to 
 
             10   try--anything that was eligible for federal money where there 
 
             11   was a problem being encountered, they were going to try to 
 
             12   make some request of the Governor's name for it.  So, I gave 
 
             13   them all this information.  There's a letter in the back of 
 
             14   your folder there to support that. 
 
             15                         CHAIRMAN WARE:  Steve, did you say 
 
             16   there probably wouldn't be a meeting in January? 
 
             17                         MR. REEDER:  I know we're going to have 
 
             18   a Water Quality meeting in January.  Depending on what comes 
 
             19   up, probably not until February, but we're not automatically 
 
             20   saying we wouldn't have one. 
 
             21                         CHAIRMAN WARE:  As Steve said, Sue Ann 
 
             22   is going to be trying to set up a Water Quality Subcommittee 
 
             23   meeting sometime next month.  There's some question as to how 
 
             24   many grant applications we've gotten for the watershed 
 
             25   grants, but we're going to have to do a job of paring down 
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              1   the number of requests that we've received this year.  Lisa 
 
              2   McAllister did a real good job of getting the word out that 
 
              3   those grants were going to be available this time.   
 
              4                         So, those of you all on the Water 
 
              5   Quality Subcommittee or who wish to be on that subcommittee 
 
              6   will be hearing from Sue Ann sometime in the next couple of 
 
              7   weeks. 
 
              8                         In the past, we have just routinely 
 
              9   figured on meeting the third Wednesdays of the month.  You 
 
             10   all look at your calendars over the next few days.  And if 
 
             11   that's suitable to your schedules, let Sue Ann know that one 
 
             12   way or the other and we'll just kind of plan on that.  If 
 
             13   there's a problem with that approach, if there's something 
 
             14   that you all routinely have going on around that time of the 
 
             15   month, we may have to reload on that.   
 
             16                         But unless there's some reason that the 
 
             17   third Wednesdays of the month is not good, then, we'll take 
 
             18   that approach.  And if you have any desires to meet like we 
 
             19   did today in other areas of the state, we can move these 
 
             20   meetings around for better access to your constituencies. 
 
             21                         MR. WELTY:  If there's no further 
 
             22   business to come before this Board, I move for us to adjourn. 
 
             23                         CHAIRMAN WARE:  Is there any other 
 
             24   business?  Does anybody else want to raise any questions? 
 
             25                         MR. DAY:  I'd like to make one comment.  
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              1   We gave a grant to a group in Letcher County that was headed 
 
              2   up by a young man by the name of Evan Smith.   
 
              3                         Those of you who do read the Lexington 
 
              4   paper or get a chance to watch Channel 27 which is the daddy 
 
              5   or mother of Channel 57 in Hazard, they have a real good 
 
              6   program on the work that I guess he has been doing and 
 
              7   perhaps is continuing to do.  And I thought that this group 
 
              8   should be made aware of the fact that that was a good move 
 
              9   that we made. 
 
             10                         I felt really good that we had an 
 
             11   opportunity to help him do that, and he brought me a copy of 
 
             12   a grant immediately after those other two were funded and I 
 
             13   told him he would have to wait and resubmit.  So, whatever 
 
             14   that's worth.  But that's the kind of thing I'm proud to be a 
 
             15   part of, and thanks to all of you who were involved in that, 
 
             16   too. 
 
             17                         CHAIRMAN WARE:   I'm going to echo 
 
             18   Steve's statements about your all's participation in the 
 
             19   Planning Session last month.  I've enjoyed working with you 
 
             20   all.  I think there's been some cohesiveness to this group 
 
             21   that's good.  Sometimes we can get lost in controversy and 
 
             22   argue and quibble sometimes as boards, and this group seems 
 
             23   to be willing to catch on to what's going on and cooperate in 
 
             24   our mission.  It has been ratcheted up several levels since 
 
             25   we got the funding for some important infrastructures.   
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              1                         So, I'll enjoy working with you again 
 
              2   next year and I wish you all a very Merry Christmas and a 
 
              3   Happy New Year.  And we have a motion to adjourn. 
 
              4                         JUDGE REESE:  Second. 
 
              5                         CHAIRMAN WARE:  We stand adjourned. 
 
              6                         MEETING ADJOURNED 
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